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ABANDONMENT. 


Since deliveries had already begun and termination thereof had not 
been authorized under Section 7(b), rejection of temporary authorization 
was without force or legal effect. Placid Oil Co 


ACCOUNTS AND ACCOUNTING. 


While treatment here of deferrals of income taxes is accepted for pur- 
poses of determination of surplus earnings, it is not necessarily endorsed 
in principle—Commission reserving right to reexamine such treatment in 
future determinations of project surplus earnings. Utah Power & Light 


With agreement on proper recording of pipe exchange adjustments and 
that interest during construction was properly capitalized at 6% per annum 
Commission terminates show cause order. Tennessee Gas Transmission 


Offer of settlement unacceptable because its terms would automatically 
exclude possibility of an amorization reserve and would therefore negate 
Section 10(d) of Federal Power Act. Union Carbide Corp 


AMORTIZATION. 


Problems involved in applying to industrials the provisions of Sections 
10(d), 10(e) and 3(13) of Federal Power Act have never been definitively 
settled by Commission for practical reason that it has never had to deter- 
mine net investment of an industrial concern in hydroelectric project for 
purposes of Section 14 of the Act. Union Carbide Corp 

Amorization reserve schedule prescribed by Order No. 252 requires 
industrial licensee to report pursuant to Section 10(d), basis employed in 
valuing project power output used. 

Fair import of reporting requirement of Order No. 252 is that if basis 
employed by industrial concern is reasonable, it may be used in establishing 
amorization reserve pursuant to Section 10(d) license conditions. Jd__-- 


CERTIFICATES. 
1. ALLOCATION AND SuppPLy. 


On basis of gas available from additional California production and from 
Transwestern, there will not be a deficiency in firm peak-day requirement 
for California market until 1968, and in annual requirements until after 
1968. El Paso Natural Gas Co 

Distributor’s petition to intervene for purposes of obtaining an allocation 
of natural gas is rejected for failure to comply with Section 1.8 of the Com- 
mission’s Rules of Practice and Procedure. Colorado Interstate Gas Co- -- 

Commission reaffirms interim allocation of American Louisiana’s gas to 
Michigan Consolidated. American Louisiana Pipe Line Co 

Where community votes for municipal system—shown to be economically 
feasible—it is not for Commission to tell community to seek gas service 
instead from private distributor. 

Commission is not foreclosed from passing upon merits of proposed 
reduction in gas allocation because new contract was accepted for filing. 
Transcontinental Gas Pipe Line Corp 

New contract purporting to reduce gas allocation is not sufficient evi- 
dence that full reduction should be granted where there is opposition to 
such reduction. 

Bare fact that distributor acquiesced in pipeline’s reduced allocation 
does not establish that public interest is so well protected that no further 
inquiry need be made. 

Jhere predictions of anticipated need have not proved to be accurate, 
it is not in the public interest to require pipeline to hold facilities available 
bas — absent showing that they will ever be required to serve distri- 

utor. 
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CERTIFICATES—Continued 


1. ALLOCATIONS AND SupPpLy—Continued 


Assertion that authority to construct delivery facilities wherever con- 
venience requires, is implicit in grant of gas allocation to customer utilities 
rejected—Section 7(c) of Natural Gas Act leaves no doubt as to natural gas 
company’s obligation to secure a certificate before it engages in transporta- 
tion or sale of natural gas in interstate commerce. Fuels Research Council, 


For substantive purposes Commission utilizes tests and applies standards 
set forth in Natural Gas Act for Section 7(a) applicants in passing upon 
requests of communities for gas, although no Section 7(a) filings were 
made. American Louisiana Pipe Line Co 


2. AMENDMENT. 


Upon rehearing, Commission clarifies and modifies prior opinion and 
order; denies applications for rehearing and motions for stay. El Paso 
Natural Gas Co 

Commission authorizes amendment of certificate to provide for permanent 
and temporary reduction in gas allocation. Transcontinental Gas Pipe 
Line Corp 

Producer has not been deprived of due process by prompt Commission 
rescission of unconditioned permanent authorization issued by mistake—in 
absence of any change in position as a result of Commission error, producer 
should not be allowed to profit thereby in circumstances where it is still 
entitled to hearing under Natural Gas Act on issues presented by appli- 
cation to amend. Pan American Petroleum Corp 

Commission rejects contention that issuance of certificate marks end of 
proceeding and that certificate cannot be modified or amended thereafter 
without consent of parties. Transcontinental Gas Pipe Line Corp 


3. CompETING INTERESTS. 


Since evidence shows less costly ways of supplying gas to California, 
certification of Rock Springs would be contrary to Commission obligation 
to make gas available to consumers at lowest reasonable rates. Hl Paso 
Natural Gas Co 

Commission concludes certificate should be denied where other ways of 
bringing gas to California appear to be less costly and other alternatives 
provide further expandibility as protection to California market needs. 


4. CONDITIONS. 

Producer certificates conditioned on initial price of 27 cents. Medina 
Gathering Corp 

In order to spare consumer risks of inadequate production Commission 
imposes rate condition with respect to Medina’s charges to pipeline. Jd- 

Although original certificates were unconditioned as to price, reissued 
certificates require producers to refund, with interest, difference between 
sums received under prior authorization and sums which would have been 
received under instant conditioned rate. Placid Oil Co 

Rate condition and refund requirements made applicable to all volumes 
paid for from date of contracts—refunds for prepaid gas to be made in kind 
over life of contract. 

Citing Amerada as controlling, Commission rejects suggestion that pro- 
ducers be permitted option to reject proposed replacement certificates 
containing price condition where unconditioned temporary certificates had 
been issued, facilities constructed and flow of gas begun. 

Concluding that public interest requires certificates be conditioned to 
preclude future escalations triggering favored-nation clause, Commission 
orders moratorium on increases in excess of 23.55 cents per Mcf inclusive 
of tax reimbursement pending final decision in South Louisiana area pro- 
ceeding, or until July 1, 1967, whichever is earlier. 

Upon remand Commission reissues certificates of public convenience 
and necessity conditioned as to price. 

Producer certificates conditioned to include a moratorium on all price 
increases in excess of 23.55 cents inclusive of tax reimbursement, pending 
final decision in South Louisiana area proceeding, or until July 1, 1967. 
United Gas Pipe Line Co 
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CERTIFICATES—Continued 
4. Conpitions— Continued 


Commission conditions authorization for direct industrial service so as 
to insure a true interruptible sale which will not preempt capacity needed 
to meet firm demands of pipeline’s jurisdictional customers. American 
Louisiana Pipe Line Co 

Pipeline’s certificate conditioned to provide that facilities may not be 
used to transport any additional gas purchased purportedly for compressor 
fuel or other company use until producer obtains certificate therefor under 
Lo-Vaca holding. Columbia Gulf Transmission Co 

To properly determine whether signed contracts should be required for 
proposed industrial sales, it is necessary to calculate relative importance 
of each individual sale to the total revenues from applicable branehline. 
Northern Natural Gas Co 

Under Section 7 of the Natural Gas Act, Commission issues certificate of 
public convenience and necessity, conditioned on Panhandle’s filing appli- 
cation for authority to transport natural gas for extraction purposes. Pan- 
handle Eastern Pipe Line Co 

Commission’s authority to require interest on amounts refunded under 
Section 7 of the Act is not dependent upon its authority under Section 4— 
authority to require interest is inherent in Commission’s authority to issue 
certificates with refund conditions in order to avoid unjust enrichment. 
Union Texas Petroleum 

Reaffirming Skelly and Seaboard, Commission conditions Texas District 
No. 3 sales made under Pre-Policy Statement contracts at 16 cents; those 
in District 4 at 15 cents. Hassie Hunt Trust- - - - 

District No. 2 sales made under Pre-Policy Statement contracts con- 
ditioned at 15 cents. Id 


5. CONVENIENCE AND NECESSITY. 


Commission discusses argument advanced that certification of project 
would stimulate exploration for additional gas reserves in Wyoming. Fl 
Paso Natural Gas Co 

Whether a proposed project involves a wastefully circuitous route is not 


a question of pattern formed by pipeline on a map, but rather of overall 
economy—Commission finds route is not wastefully circuitous. Jd 

In concluding certificate should be denied, Commission finds (1) there 
is no immediate need for new pipeline to California; (2) other ways of 
bringing gas to California appear to be less costly; (3) there is no need to 
preserve indefinitely the cheap expandibility of Transwestern’s system at 
cost of California consumers; and (4) other alternatives provide further 
expandibility as protection to California market needs. Id 

18.5 cents per Mef, exclusive of tax reimbursement, is proper public 
interest initial price applicable to instant sales. Placid Oil Co__-_.------ 

Goodrich industrial sale approved; Commission notes it will be more 
than compensatory to Panhandle’s jurisdictional business and will benefit 
wide segment of public as well as immediate parties. American Louisiana 
Pipe Line Co 

To extent that public interest is satisfied by pipeline’s recently certifi- 
cated expansion to higher design day delivery capacity, a fortiori, it is 
satisfied by expansion to lesser capacity here. Tennessee Gas Transmission 
Co 

Aggressive branchline extension policy is in the public interest; Commis- 
sion encourages such investment and service where there is no significant 
threat of detriment to present customers of pipeline. Northern Natural 
Gas Co-_ = 

Bare fact that distributor acquiesced in pipeline’s reduced allocation 
does not establish that public interest is so well protected that no further 
inquiry need be made. Transcontinental Gas Pipe Line Corp 

Where predictions of anticipated need have not proved to be accurate, 
it is not in the public interest to require pipeline to hold facilities avail- 
able but unused absent showing that they will ever be required to serve 
customers. Id 

Principal effect of holding that prices may be reviewed upon every 
transfer would be to inhibit transfers, thus interfering with normal fune- 
tioning of the industry without assuring any commensurate benefits 
customers. Graridge Corp 
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CERTIFICATES—Continued 
5. CoNVENIENCE AND Necrssiry—Continued 


Producer’s proposed sale guarantees availability of substantial quantity 
of gas at a price, which when taken at high load factor rate is in the public 
interest, thus sale and related projects are in public interest. Texas Eastern 
Transmission Corp 

Here, as in past, Commission is assuring that if pipeline siphons off some 
of BTU content of gas streams for non-jurisdictional use, that it file appli- 
cation to transport this “shrinkage volume’’ so Commission can consider 
extent to which action is required by public convenience and necessity and 
what conditions may be required to make pipeline’s jurisdictional customers 
whole. Panhandle Eastern Pipe Line Co 


6. Fact.itizs. 


Commission jurisdiction over Medina’s facilities does not depend on eco- 
nomic function of company as a whole but on nature of specific facilities, 
considered item by item. Medina Gathering Corp 

Cost of additional system compression facilities, benefiting all mainline 
customers, cannot properly be used to measure economic feasibility of the 
branchlines. Northern Natural Gas Co 

Certificate granted for operation of facilities now used for transportation 
of natural gas in interstate commerce which at time of initiation of deliveries 
to customer were intrastate in character. El Paso Natural Gas Co 

Direct firm gas service certificated in lieu of prior interruptible service 
due to high cost of maintaining and operating stand-by facilities and fact 
that alternative fuels cause defects in coloration of company’s products. 
Northern Natural Gas Co 

Analysis of evidence presented and documents filed has disclosed no 
reason to believe that order accompanying Opinion No. 336 could possibly 
be interpreted as having authorized Michigan Wisconsin to construct meas- 
uring station and other facilities required for delivery of gas to utility 
customer’s electric generating station. Fuels Research Council, Inc 

Assertion that authority to construct delivery facilities wherever con- 
venience requires is implicit in grant of gas allocation to customer utilities 


rejected—Section 7(c) of Natural Gas Act leaves no doubt as to natural gas 
company’s obligation to secure a certificate before it engages in transpor- 
tation or sale of natural gas in interstate commerce. 


_ 


Since Section 7 of Natural Gas Act requires that a certificate authorizing 
construction of specific facilities be issued prior to actual construction and 
operation thereof, Commission has no alternative but to order Michigan 

fisconsin to cease delivery of gas to power plant pending disposition of 
show cause proceeding. Id 

Section 2.58 of the rules permits budget-type applications for gas pur- 
chase facilities only—not pipeline facilities for sales to unnamed new cus- 
tomers, or increased volumes of sales to unnamed existing customers. East 
Tennessee Natural Gas Co 

Regardless of who holds legal title to facilities, they will be facilities 
which will be part of municipally operated system, and for purposes of 
Section 7(a) they may be considered to be facilities of municipality. 
American Louisiana Pipe Line Co. 

Tennessee’s budget-type certificate did not cover construction and 
operation of facilities to connect its own Bastian Bay reserves. Tennessee 
Gas Transmission Co 

Pipeline connecting Bastian Bay reserves to interstate system is a jur- 
isdictional facility constructed without Commission authorization. IJd_-. 

7. Factors. 

(a) Economic Feasibility. 

Since evidence shows less costly ways of supplying gas to California, 
certification of Rock Springs would be contrary to Commission obligation 
to make gas available to consumers at lowest reasonable rates. El Paso 
Natural Gas Co 

Whether a proposed project involves a wastefully circuitous route is not a 
question of pattern formed by pipeline on a map, but rather of overall 
economy—Commission finds route is not wastefully circuitous. Jd 
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CERTIFICATES—Continued 


7. Factors—Continued 
(a) Economic Feasibility—Continued 
Commission concludes certificate should be denied where other ways of 
bringing gas to California appear to be less costly and there is no need to 


preserve indefinitely cheap expandibility of Transwestern’s system at cost 
of California consumers. Id. 


Feasibility of Medina’s project cannot be judged by same standards as 
that applied to major pipeline expansion—rather that applied to producer’s 
proposed sale. Medina Gathering Corp.........-----.---------------- 

General rule is that firm commitments will be required only where the 
contemplated large volume industrial sales appear to have a strong bearing 
on economic feasibility of expansion project and where there is reason to 
question whether in fact sales will be made. Northern Natural Gas Co-__- 

Under instant circumstances industrial sales which account for more 
than 15 percent of projected branchline revenues require signed contracts. 

Proposed base zone feasibility test rejected as unreasonable and un- 
needed—rather each branchline must be tested for feasibility upon revenues 
it will actually receive as measured against incremental costs which will 
actually be incurred, using best projection available at time of proposal. 
Id 


Commission approves employment of branchline feasibility test of 
Opinion No. 324. Id 

Cost of additional system compression facilities, benefiting all mainline 
customers, cannot properly be used to measure economic feasibility of the 
WOON. Mines cnenscensdsandsnadsdwidsgsvescsee sab eetkecuenes 


Curtailment of overrun sales rejected as factor in determination of branch- 
BS TAG. 8b ce he TS ENO win Ss eens ead 
Different character of two types of industrial demand (alfalfa vis-a-vis 
power plant) warrants different treatment in calculating pipeline invest- 
ment and contributions in aid of construction. Kansas-Nebraska Natural 
Gas Ca AIGGS hoodie Dos P a agen oe RR ae ene 
Kansas-Nebraska permitted to receive from alfalfa dehydration plant 
contributions in aid of construction as provided contractually; such con- 


tributions to be deducted from contribution collected by pipeline from other 
customers. Id 


(b) Gas Supply. 


On basis of gas available from additional California production and 
from Transwestern, there will not be a deficiency in firm peak-day gas 
requirements from California market until 1968, and in annual requirements 
until after 1068: EQ Paso: Natural Gas Ceiis. .6ois shes sees cnc 

There is no substance to argument that Commission has no jurisdiction 
to consider request for gas supply absent a Section 7(a) filing. American 
LOGO AT UNS BAN OES n a cited oe ae eCNY UE Mae ee 

Based on reserve showing in recently approved docket, pipeline has 
sufficient reserves to justify certification of instant facilities. Tennessee 
Gas Tranenineies @tiscces0 den bid este. eee, a ae 

The 12-year deliverability standard has never been so rigid that Com- 
mission would ignore circumstances justifying a departure therefrom. 
Northern Natural Gas Co 


Pipeline’s showing with respect to gas supplies and reserves is such 
that its 10-year deliverability life is sufficient to meet requirements of its 
presently certificated and anticipated increased market as proposed. 
Id 


(c) Initial Rates and Tariff Provisions. 
Producer certificates conditioned on initial price of 27 cents. Medina 
Gathering Corp_..--- sical dei tcl ncaa aiinaateeatea a na late ik a eM ald 
Since evidence shows 27 cents is dominant prevailing price for wellhead 
sales of gas in Pennsylvania, it is not necessary that Commission pass on 
appropriateness of broadening area of comparison to include West Virginia. 
Id 


Commission restates Skelly holding that Producer’s reliance on Policy 
Statement price level is not sufficient in itself to justify an initial price at 
that level in face of record evidence that preponderance of comparable 
sales have been certificated at lower initial price. Jd 
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CERTIFICATES—Continued 
7. Factors—Continued 


(c) Initial Rates and Tariff Provisions—Continued 


While mindful of importance of administering initial price regulation 
in even-handed fashion, Commission cannot avoid findings compelled by 
this record by reference to result in single proceeding where no such record 
was before it. 

Economic and financial evidence, whether on individual or area-wide 
basis, is irrelevant to initial price question. Placid Oil Co 

Post CATCO field price statistics provide no valid basis for determina- 
tion of proper price line in Southern Louisiana area. Id 

18.5 cents pr Mef, exclusive of tax reimbursement, is proper public 
interest initial price applicable to instant sales. 

Record amply supports in-line price of 18.5 cents per Mef, plus 1.5 
cents tax reimbursement for total initial price of 20 cents. United Gas 
Pipe Line Co 

Cost and financial requirements evidence has no utility in determination 
of initial price question and is in fact irrelevant in producer certificate 
cases. 

Producer’s certificates while authorizing sale and delivery of natural 
gas to pipeline in accordance with producer’s rate schedules, necessarily 
determine only payments which may legally be made by buyer to seller and 
do not and cannot estop Commission from considering appropriate cost to 
be attributed to these sales should pipeline’s purchased gas costs be in 
issue in future rate proceeding under either Sections 4(e) or 5(a) of Gas Act. 
TEE FPN OD a 6 iin rn teesgvatendecudaddadadeeeiadte 

Determination of in-line price is governed by date of contract execution, 
not date deliveries commenced. Teraco Seaboard, Inc 

Area ceilings set forth in Policy Statement are ‘guidelines to future 
action” but ‘‘cannot effect an automatic approval of proposed rates’’—or 
have any retroactive effect. 

Whatever is eventually determined in R-199, Texaco or Humble will be 
able to receive payment for 80 percent of their gas whether delivered or 
not. 

By fixing 17 cent area price (for new sales in 1963 and thereafter) 
Commission did not foreclose possibility that in a contested proceeding it 
might certificate a particular new sale at either a higher or lower price— 
such determination will be based on record in accordance with principles 
enunciated herein and in CATCO and Skelly. 

Policy is to grant producers temporary authority only upon condition 
that guideline price will not be increased without Commlesion permission, 
with maximum limit of three years, or until permanent certificate is 
granted. 

Proper in-line price for contracts executed in period following Policy 
Statement will depend on evidence in proceedings in which initial price 
for such contracts are in issue. Id 

In determining in-line prices here account is taken of contract pro- 
visions, other than prices, which affect total compensation producers 
receive. 

Commission affirms Skelly conclusion that date of contract execution is 
significant act in price determination—rejects contention that consideration 
be given all contracts up to date deliveries commenced. Placid Oil Co__- 

Commission inaction with respect to producer’s revised billing state- 
ment purporting to reflect 16.8 cent initial rate cannot in any way alter 
its certificate authorization—amended billing statement could not effec- 
tuate increase in authorized initial rate for it did not constitute notice 
of change in rate within meaning of Section 4 of the Act and Commission’s 
appropriate Rules and Regulations. Sunray DX Oil Co 

Reaffirming Skelly and Seaboard, Commission conditions District No. 3 
sales made under Pre-Policy Statement contracts at 16 cents; those in 
District 4 at 15 cents. Hassie Hunt Trust 

Fact that parties chose to make a post-policy sale by ratifying pre- 
policy contract of different party cannot make the agreement retroactive 
to earlier (higher priced) contract date. 
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CERTIFICATES—Continued 
7. Factors—Continued 
(c) Initial Rates and Tariff Provisions—Continued 


Under instant circumstances Commission rejects contention that off- 
shore production with onshore delivery entitles producer to higher price 
for gas—distinguishing Socony Mobil. 

District No. 2 sales made under Pre-Policy Statement contracts con- 
ditioned at 15 cents. Jd 


(d) Market. 


In future proceedings Commission will require record support for mar- 
ket evidence lacking here. El Paso Natural Gas Co 

On basis of gas available from additional California production and 
from Transwestern there will not be a deficiency in firm peak-day gas re- 
quirements for California market until 1968, and in annual requirements 
until after 1968. Jd 

Certificate should he denied where there is no immediate need for new pipe- 
line to California and other alternatives provide further expandibility as 
protection to California market needs. Id 

Permitting producers to maintain existing contract escalations will more 
than amply provide for whatever additional market value six-months peaking 
feature gives contracts over and above prevailing forms of contract in the 
area. Medina Gathering Corp 


(e) Pipeline Capacity. 


While building the Rock Springs Line would result in a large amount of 
unused capacity in the future, there is no good reason to perpetuate such 
excess potential capacity. El Paso Natural Gas Co 

Commission conditions authorization for direct industrial service so as to 
insure a true interruptible sale which will not preempt capacity needed to 
meet firm demands of pipeline’s jurisdictional customers. American Loui- 
siana Pipe Line Co 

Absent evidence showing available capacity on Galesburg lateral, Com- 
mission directs delivery of gas to Bushnell from Panhandle’s Canton lateral. 


To extent that public interest is satisfied by pipeline’s recently certificated 
expansion to higher design day delivery capacity, a fortiori, it is satisfied by 
expansion to lesser capacity here. Tennessee Gas Transmission Co 

8. GENERAL. 


In rejecting producers’ argument that under Louisiana law there is no 
such thing as sale of gas in place, Commission is interpreting and applying 
Natural Gas Act, not state law. Texas Eastern Transmission Corp 

It may be correct that Northern’s customers could cut down on interrup- 
tions and make additional sales but proof should show which customers are 
likely to receive such benefit and degree thereof. Midwestern Gas Trans- 
mission Co 

Although aware of probable benefits to Midwestern and Northern’s 
customers by proposed sale, Commission states such probabilities and as- 
sumptions are not a substitute for factual record which can be put to test 
of cross examination. Id 

Commission rejects contention that evidence not presented prior to last 
filing be excluded; parties in interest cannot be so foreclosed from intro- 
ducing relevant evidence which they might believe shows none of certificate 
applications should be granted. Gulf Pacific Pipeline Co 

Opinion No. 328 did not purport to establish any principles which should 
serve to govern disposition of future certificates cases—total public interest 
must be criterion in certificate cases. El Paso Natural Gas Co 

A proceeding to formulate a policy of general application is proper vehicle 
to explore issue whether distributors or pipelines should make direct sales. 
American Louisiana Pipe Line Co 

Commission discusses deficiencies of Ship Shoal Transaction requiring 
denial of application. Tennessee Gas Transmission Co 

Under instant circumstance contractor-lessor is not required to apply for 
a section 7(c) certificate. Id 


737-—370—66——_112 
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CERTIFICATES—Continued 
8. GENERAL—Continued 


Commission holds application deficient in that it fails to include informa- 
tion and data required by Section 157.6 of the Regulations under the Nat- 
tural Gas Act. Hast Tennessee Natural Gas Co 

Determination here will not affect question of crediting extraction plant 
revenues against Panhandle’s costs in any future rate case. Panhandle 
Eastern Pipe Line Co 

Producer by filing its own certificate application and rate schedule, 
negated any presumption that its interest might properly be covered by op- 
erator’s rate schedule. Sunray DX Oil Co 

Commission rejects contention that issuance of certificate marks end of 
proceeding and that certificate cannot be modified or amended thereafter 
without consent of parties. Tennessee Gas Transmission Co 

Pipeline has not been deprived of property without due process of law; 
Commission is affording full opportunity for presentation of evidence and 
argument concerning transportation of natural gas for extraction of liquids 
therefrom. Panhandle Eastern Pipe Line Co 


9. LEASE. 


Commission rejects contention that Internal Revenue treatment of lease 
transaction as capital gain is conclusive and binding—citing Colorado 
Interstate. Texas Eastern Transmission Corp 

Discussing Panhandle, Commission states that here lease transaction, 
however designated and under whatever provision of local law, was means by 
which producers were paid for gas by pipeline which transported and de- 
livered it to buyers in other states. Id 


10. Propucer Succession. 


Commission concludes that price should not be reexamined in producer 
succession certificate proceedings. Graridge Corp 

Justice and equity require that where same sale under same terms is being 
made to same purchaser it should be made at same price—mere change in 
ownership of producing properties does not require price review. 

While certificates are not transferable, issuance of instant certificates 
permits successors to continue predecessors existing sales—there were, in 
effect, no new sales. Id 

Since these are not new sales, certificates may not be used as justification 
that proper ‘‘price line’ is represented by prices in successor contracts at 
time succession contracts were executed or at any other time. 

In producer succession proceedings, non-transferability provision of 
certificate is intended to focus on successor himself, not on the full scope 
of the 7(e) requirements. 

Out-of-line rates are not to be perpetuated; Commission states that 
any question as to reasonableness of permanently certificated sales is to be 
resolved in area rate proceedings and not successor certificate cases. IJd_. 

Principal effect of holding that prices may be reviewed upon every 
transfer would be to inhibit transfers, thus interfering with normal function- 
ing of the industry without assuring any commensurate benefits to 
consumers. 


11. ReEcission. 


Producer has not been deprived of due process by prompt Commission 
recission of unconditioned permanent authorization issued by mistake— 
in absence of any change in position as result of Commission error, producer 
should not be allowed to profit thereby in circumstances where it is still 
entitled to hearing under Natural Gas Act on issues presented by appli- 
cation to amend. Pan American Petroleum Corp 


12. StoraGe Faci.itizs. 

Commission issues certificate of public convenience and necessity 
authorizing lease and operation of storage field in proceeding arising under 
Section 7 of the Natural Gas Act. Michigan Wisconsin Pipe Line Co_--_- 

13. TEMPORARY CERTIFICATES. 

Once permanent certificate is granted, temporary authorization ceases 
to have any prospective application and is, in effect, automatically 
cancelled. Placid Oil Co 





INDEX—DIGEST 


CERTIFICATES—Continued 


13. TemMPporARY CERTIFICATES—Continued 


Since deliveries had already begun and termination thereof had not been 
authorized under Section 7(b), rejection of temporary authorization was 
without force or legal effect. 

Citing Amerada as controlling, Commission rejects suggestion that 
producers be permitted option to reject proposed replacement certificates 
containing price condition where unconditioned temporary certificates had 
been issued, facilities constructed and flow of gas begun. 

Commission directs refunds of all charges collected under temporary 
authorization down to refund floor of 20 cents. United Gas Pipe Line Co- 

There is no basis for precluding producers here from filing (under 
favored-nation provisions) for same rate received by another producer as 
a result of unconditioned temporary certificate, at least during time 
temporary is in effect. Area Rate Proceeding 

Policy is to grant producers temporary authority only upon condition 
that guideline price will not be increased without Commission permission, 
with maximum limit of three years, or until permanent certificate is 
granted. Texaco Seaboard, Inc 

Where Commission granted temporary authorization permitting pipeline 
to deliver to another pipeline only a specific volume of gas per day, 
utilizing PL-1 Rate Schedule, fact that holder of temporary subsequently 
filed revised tariff containing proposed Rate Schedule I—2 (surplus gas), 
does not enlarge scope of temporary or authorize deliveries under I-2 rate 
schedule even if such schedule had not been suspended. Natural Gas 
Pipette Co. t AR. occ dt Ja wicestn tad eu eee Ae eee 

Where a producer had been lawfully collecting 23.55 cent rate without 
refund obligation since 1958, under favored-nation clauses, other producers 
had right to file for rate increases up to 23.55 cents because pipeline was 
lawfully paying the rate—it makes no difference that rate was being 
charged pursuant to temporary rather than permanent authorization. 
Texaco Inc 

Pipeline having made no attempt to show that emergency existed 
within meaning of Section 7(c) of Natural Gas Act, Commission cannot 


make requisite finding to justify issuance of a temporary certificate. 
Michigan Wisconsin Pipe Line Co 


COMPLAINT. 


Mere allegation that interstate ‘commerce may be threatened by 
contemplated action is insufficient basis upon which to predicate a com- 
plaint asking relief from Commission. United Gas Pipe Line Co__-..---- 


CONTRACT. 


It is not necessary to discuss extent of Commission power to reform 
contracts under the Natural Gas Act, since it did not attempt to do so 
here. Texas Eastern Transmission Corp 

Under Lo-Vaca, contractual arrangements of parties cannot be used to 
deprive Commission of jurisdiction over sales where part of gas in reality 
flows across state lines. Montana-Dakoia Utilities Co_........---------- 

Noting Lo-Vaca is now controlling, Commission holds all gas sold at 
Tioga is sold in interstate commerce and such sales and related contracts 
are jurisdictional. Jd 

Commission determines jurisdiction over producers’ sales, and requires 
contracts be filed as rate schedules in accordance with Section 4 of the 
Natural Gas Act. 

Permitting producers to maintain existing contract escalations will more 
than amply provide for whatever additional market value six-months 
peaking feature gives contracts over and above prevailing forms of contract 
in the area. Medina Gathering Corp 

Rate condition and refund requirements made applicable to all volumes 
paid for from date of contracts—refunds for prepaid gas to be made in 
kind over life of contract. Placid Oil Co 

Determination of in-line price is governed by date of contract execution, 
not date deliveries commenced. Texaco Seaboard, Inc 
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CONTRACT—Continued 


Proper in-line price for contracts executed in period following Policy 
Statement will depend on evidence in proceedings in which initial price 
for such contracts are in issue. Id soos 

In determining in-line prices here account is taken of contract provi- 
sions, other than prices, which affect total compensation producers 
ROOSIVOI IEE s SO RC UL ALA ee Sra SEE ee eo Se 

Neither Texaco’s or Humble’s settlement proposals are in the public 
interest since increases proposed substantially exeeed in-line price and 
are not governed by price at date of contract execution. Jd____.--____- 

Commission affirms Skelly conclusion that date of contract execution 
is significant act in price determination—rejects contention that considera- 
tion be given all contracts up to date deliveries commenced. Placid Oil 
Oi SSC ea 2. I. CE ara hn Charterer asatns suena ance Ses 

To properly determine whether signed contracts should be required for 
proposed industrial sales, it is necessary to calculate relative importance 
of each individual sale to the total revenues from applicable branchline. 
Northern Natural Gas Co 


Under instant circumstance industrial sales which account for more 


than 15 percent of projected branchline revenues require signed con- 
tracts. Id 


Commission is not foreclosed from passing upon merits of proposed 
reduction in gas allocation because new contract was accepted for filing. 
Transcontinental Gas Pipe Line Corp_.-...-.-.-----------.------------ 

New contract purporting to reduce gas allocation is not sufficient 
evidence that full reduction should be granted where there is opposition 
to such reduction. Id 


Commission rejects contention that favored-nation clause in contract was 
triggered by gas ‘‘purchased’”’ pursuant to farm-out agreement. Morris 
PAM ee eee PEEL Ue ca ee Nt eee e cba ce den toe dean aas 


Differences between a farm-out agreement and standard gas purchase 
contract discussed. Id 


Even if buyer’s action could be considered ‘‘a purchase’’ of gas as 
required by contract, quantities taken were insufficient to initiate escala- 
On, Merde ls. LU Let 5 Nn co eck weno wgee dnd came abaates« 

Since these are not new sales, certificates may not be used as justification 
that proper “price line’ is represented by prices in successor contracts at 
time succession contracts were executed or at any other time. Graridge 
Nn Ba atc oe mart Pe araiaan wietn ct e ee auk a neees eee revel ith SAO Dal a hat oni a Ee 

Primary purpose in instituting proceedings is to dispose of independent 
producer applications presenting common issue with respect to provisions 


calling for upward Btu adjustment in producer contracts. Sunray DX 
Oil Co 


Reaffirming Skelly and Seaboard, Commission conditions District No. 3 
sales made under Pre-Policy Statement contracts at 16 cents; those in 
District 4:46 15 cents. Masete Bunt T ttl... octon ccc ccacuwncicnnadosen% 

Evidence here does not offer basis for concluding that pre-policy levels 
must automatically prevail for post-policy contracts. Jd_._._._____- 

Citing Skelly Commission severs applications containing post-policy 
contracts for consolidation and further hearing with others involving like 
contracts. Id 


Character of an instrument is governed by its substance and effect, 
not by what parties choose to label it. Tennessee Gas Transmission Co-- 

It would be an anomaly to authorize sale of gas pursuant to a supple- 
ment to a contract under conditions other than those conditions which 
apply to basic contract, particularly where applicant has indicated that 
basic contract should apply to additional volumes of natural gas covered 
by supplemental agreement. Pan American Petroleum Corp- - 


COST 
1. CONSTRUCTION AND OPERATING CostTs. 


To impose full cost of building and operating the hatchery on Licensee 
would assess costs that would over compensate for damage by project to 
fish population. Pacifie Power & Light Co_..............---.---.----- 

Apportioning small share of operating costs to State will provide it with 
a financial incentive to insure economy of operation of fish facilities. Jd_ 
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COST—Continued 


2. InpIvipuaL Company Cost. 


Commission has reiterated on numerous occasions that individual 
company cost evidence would not be acceptable in area proceedings for 
purpose of fixing proper area price or prices—movants have failed to 
demonstrate invalidity of area approach or to show why Commission 
should now deviate from such course. Area Rate Proceeding.......--_-- 

Public interest would not be served by allowing price increase above 
existing triggering rate pending conclusion of applicable area rate pro- 
ceeding, even if such rate were indicated on basis of individual company 
cost of service concepts. Placid Oii'Co-<-..... 22.2 fost. 

Record here will not justify reduction of Producer’s existing rates since 
evidence presented showed cost of service exceeded comparable revenues 
in years as to which evidence was presented. Continental Oil Co_______- 

Crenmiatents experience in numerous producer and pipeline rate pro- 
ceedings has shown that income tax information is essential in considering 
individual company costs in connection with determination of justness 
and reasonableness of rates in existence or proposed. Area Rate Pro- 
CNN 65 o 65 aso So in 4s ee Sea ee a cre een ae 

Producer’s individual cost of service presentation would not be compe- 
tent evidence in an area proceeding. J. B. Mitchell_.........-.------ “FP 


COST OF SERVICE. 
1. ALLOCATION AND CLAssIFICATION oF Cost. 


Parent’s intra-system methods of allocating consolidated tax payments 
among subsidiaries cannot be the basis of determining amount allowed 
regulated company as operating expense in rate case. Cities Service 
SE aie se arse wx me win Gyms atest are cca eta aca en ee 

Project as finally authorized is single purpose project for development 
of hydroelectric power and all cost thereof are properly allocable to power 
development. —Helatia ‘PVGGl, DOGG nic na< dc ot nsdsneaceecedadun= 

It is inappropriate to assign any tax liability to non-regulated affiliates 
which had no taxable income in period considered. Cities Service Gas Co. _- 

Commission determines proper method for computing Federal income 
taxes to be included in the cost of service of regulated company where 
company has joined in consolidated tax return with affiliates. Jd... _-_-- 

Commission concludes that actual tax paid by Cities Service system, as 
normalized, is reasonably allocable among the regulated companies. I[d_- 

Determination here (that mere movement of gas within extraction plant 
is not transportation requiring certification) will not affect question of 
crediting extraction plant revenues against Panhandle’s cost in any future 
rate cases. Panhandle Eastern Pipe Line Co 











































2. TaXEs. 


Tax allowances in cost of service are to permit regulated company to 
secure rate which, after taxes will provide reasonable return on jurisdic- 
tional investment—not to insure that other components of complex 
corporate system are enabled to “cash-in” on tax losses. Cities Service 

Fundamental rate-making principle governing disposition of consolidated 


tax issue requires separation between regulated and un-regulated costs 
and revenues. I[d 


Commission determines proper method for computing Federal income 
taxes to be included in the cost of service of regulated company where 
company has joined in consolidated tax return with affiliates. IJd_.....- 

Commission concludes that actual tax paid by Cities Service system, as 
normalized, is reasonably allocable among the regulated companies. I 


3. Test Periop. 


Record here will not justify reduction of Producer’s existing rates since 
evidence presented showed cost of service exceeded comparable revenues 
in years as to which evidence was presented. Continental Oil Co__..--.-- 

ere lapse of time does not operate to make improper the use of 1957 
test year data, operations and costs of a large company or group of com- 
panies may not change substantially over time and a test year of this 
vintage would not, in itself, be improper without a showing of substantial 
change. Alfred C. Glassell, Jr 
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DECLARATION OF INTENTION. 


Commission dismisses Declaration of Intention since Declaration recites 
that hydroelectric project works are to be constructed on lands and reserva- 
tions of United States, thus showing project comes within first sentence of 
Section 23(b) of Federal Power Act making it unlawful to construct 

rojects on such lands and reservations except and in accordance with 
icense. Sabine River Authority of Texas 


DUE PROCESS. 


Pipeline has not been deprived of property without due process of law; 
Commission is affording full opportunity for presentation of evidence and 
argument concerning transportation of natural gas for extraction of liquids. 
Panhandle Eastern "Pipe Inne Co 


INTERCONNECTION. 


Section 7(a) of the Natural Gas Act contemplates that natural gas com- 
panies be required to sell or extend their facilities to neighboring com- 
munities or villages irrespective of whether each makes a separate physical 
connection. Village of Greenup, Illinois 

A debt coverage ratio of 1.5 is generally considered sufficient to meet 
requirements of economic feasibility in 7(a) proceedings. 

bsent evidence showing available capacity on Galesburg lateral, 

Commission directs delivery of gas to .ushnell from Panhandle’s Canton 
lateral. American Louisiana Pipe Line Co 

There is no substance to argument that Commission has no jurisdiction 
to consider request for gas supply absent a Section 7(a) filing. 

Citing City of Redbud, Commission refutes argument that it lacks juris- 
diction to order sale of gas to city if part thereof is to be used in City’s 
electric generating plant. 

Commission is satisfied with Milford’s s showing of apparent authority for 
municipal gas system—legal questions raised to the contrary are local in 
nature and should properly be determined by State courts. Jd 

Where community votes for municipal system—shown to be economically 
feasible—it is not for Commission to tell community to seek gas service 
instead from private distributor. 

Under Section 7(a) it is sufficient that communities-applicants make 
prima facie showing that they are legally authorized to engage in distri- 
bution business. Tennessee Gas Transmission Co 

For substantive purposes Commission utilizes tests and applies stand- 
ards set forth in Natural Gas Act for Section 7(a) applicants, in passing 
upon requests of communities for gas, although no Section 7(a) filings 
were made. American Louisiana Pipe Line Co 

Regardless of who holds legal title to facilities, they will be facilities 
which will be part of municipally operated system, and for purposes of 
Section 7(a) they may be considered to be facilities of municipality. Jd_- 
JUDICIAL REVIEW. 


Reaffirming that jurisdictional question was properly considered, Com- 
mission observes it is a well known principle that competency of adminis- 
trative agency to act upon such matters is always open for judicial deter- 
mination. Texas Eastern Transmission Corp 

Upon remand, Commission reissues certificates of public convenience 
and necessity conditioned as to price. Placid Oil Co 


JURISDICTION. 


1. Evectric ENerRGy, TRANSMISSION AND SALE IN INTERSTATE Com- 
MERCE. 

Commission clarifies prior order and cites numerous proceedings where 
express findings were made that certain cooperatives were public utilities 
within meaning of Federal Power Act. Dairyland Power Cooperative 

Purpose of hearing is to re-examine this question of jurisdiction on the 
basis of record in proceeding; cited cases are not necessarily controlling. 

d 









INDEX—DIGEST 


JURISDICTIO N—Continued 
2. FACILITIES. 


Commission jurisdiction over Medina’s facilities does not depend on 
economic function of company as a whole but on nature of specific facilities, 
considered item by item. Medina Gathering Corp_-_-.-.---------------- 

Pipeline connecting Bastian Bay reserves to interstate system is a 
jurisdictional facility constructed without Commission authorization. 
Temeseds Gas TRARMMIBNON Cea. 5 sins wicrig scan aah dnemedgnadacmelee 


3. LEASEHOLD TRANSACTIONS. 


In rejecting producers’ argument that under Louisiana law there is 
no such thing as sale of gas in place, Commission is interpreting and 
applying Natural Gas Act, not state law. Texas Eastern Transmission 
NN ee hcg Ss sew i Sen es acne eens a oe ee ag ae ae eee ee 

Discussing Panhandle Commission states that here lease transaction 
however designated and under whatever provision of local law, was means 
by which producers were paid for gas by pipeline which transported and 
delivered it to buyers in other states. [Fd..-...........00...-2 5... 

Transaction between CATCO companies and Tennessee is sale for 
resale in interstate commerce within provisions of Section 7(c) of the 
Natural Gas Act. Tennessee Gas Transmission Co_..------------- ee 

Instant transaction constitutes sale of definite volumes of gas, at 
specified price per Mef, which is destined for sale in interstate commerce— 
not a mere sale of underdeveloped leases. Jd_----._------------------ 

Certificate authorizing sale of natural gas should be issued before, not 
after, gas begins interstate journey—contention that gas must be flowing 
under an in-place purchase before Commission jurisdiction attaches is 
Witte. PG a os a oe os oa i ee ne aera ee 

Distinguishing Panhandle and citing Ship Shoal and Rayne Field, 
Commission holds producer’s transfer of leasehold interests constitutes 
sale of gas within meaning of Section 1(b) of the Act and is without 
authority absent certification. Id 


4. GENERAL, 


Citing City of Redbud, Commission refutes argument that it lacks juris- 
diction to order sale of gas to city if part thereof is to be used in City’s 
electric generating plant. American Louisiana Pipe Line Co__---------- 

There is no substance to argument that Commission has no jurisdiction 
to consider request for gas supply absent a Section 7(a) filing. Id 


5. Naturat Gas, TRANSMISSION AND SALE FOR RESALE IN INTERSTATE 
CoMMERCE. 


Distinguishing prior Montana-Dakota case Commission notes that here 
Amerada and Signal gas is commingled with gas from other producers, 
admittedly sold in interstate commerce, so it can no longer be stated with 
certainty that all gas sold in North Dakota came from Amerada and 
Signal. Montana-Dakota Utilities Co... .....-..-....2- oe see 

Under Lo-Vaca, contractual arrangement of parties cannot be used to 
deprive Commission of jurisdiction over sales where part of gas in reality 
Gee OIGNE Ce THRE, Bb dc keen ctcacc nee netacuineceweawdenuad 

Noting Lo-Vaca is now controlling, Commission holds all gas sold at 
Tioga is sold in interstate commerce and such sales and related contracts 
Ob StetINieeh..... Mids nce cee dn taceakaed tus Mn an 

Since Medina (gathering company) will engage in a jurisdictional sale 
and transportation it is a ‘‘Natural Gas Company” within the meaning 
of Section 2(6) of the Act—no other classification of overall nature of 
company’s activities is relevant to determination of extent of Commission 
juriediction. Medina Gathering Corp.......-.-.-+..---------<.-5----- 

Section 2(7) provides no clear or adequate test for determining whether 
present sales in Jackson District are in interstate commerce. United 
Ges Pie’ tine Oe... oo OS, 2S CS os OIE OSs | Ura: 

Most important consideration leading to conclusion that sales are in 
interstate commerce is that gas sold is part of a single, uniform stream 
flowing through United’s interstate pipeline from point of purchase in 
Louisiana to United’s customers in other states. Jd 
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JURISDICTION—Continued 


5. NatTurau Gas, TRANSMISSION AND SALE For RESALE IN INTERSTATE 
CommercE—Continued 

Removal of a portion of the gas thus flowing in interstate commerce 
does not change such gas to intrastate gas. 

Conclusion that instant sales are in interstate commerce reflects sub- 
stantial impact these sales can have on United’s interstate operations. Jd_- 

Commission discusses implications on its certificate jurisdiction should 
it lack rate jurisdiction over instant sales. 

Distinguishing Shreveport Rate Case, Commission observes that until gas 
reaches point of separation there is no way of knowing which part will 
not continue into other states—stream once having acquired interstate 
character, a part of it cannot be said to lose same by virtue of being sold 
within state of production. 

In interpreting intent of Congress, Commission concludes that had 
Congress considered instant sales it would have treated these as ‘‘in inter- 
state commerce’’. 

Commission holds that gas paid for but not yet taken by pipeline is gas 
sold in interstate commerce for resale and regulation thereof is within 
jurisdiction of the Act. Placid Oil Co 

Certificate authorizing sale of natural gas should be issued before, not 
after, gas begins interstate journey—contention that gas must be flowing 
under an in-place purchase before Commission jurisdiction attaches is 
rejected. Tennessee Gas Transmission Co 

Transportation of “‘shrinkage’”’ volumes of gas is subject to Commission 
jurisdiction — fact that helium and hydrocarbon components are part of 
a prior to delivery is immaterial. Panhandle Eastern Pipe Line 

0 

Northern did not hold that Commission has no jurisdiction over trans- 
portation of “shrinkage’’ volumes of gas. Tennessee Gas Transmission Co_- 

Contention that Helium Act restricts Commission jurisdiction over 
transportation of “helium-bearing gas’’ rejected. 

Citing Panhandle and Northern, Commission holds that mere movement 
of residual gas within extraction plant is not transportation of natural gas 
requiring certification. Jd 

6. State Law. 


In rejecting producer’s argument that under Louisiana law there is no 
such thing as sale of gas in place, Commission is interpreting and applying 
Natural Gas Act, not state law. Texas Eastern Transmission Corp 

Discussing Panhandle Commission states that here lease transaction 
however designated and under whatever provision of local law, was means 
by which producers were paid for gas by pipeline which transported and 
delivered it to buyers in other states. 

Commission is satisfied with Milford’s showing of apparent authority 
for municipal gas system — legal questions raised to the contrary are local 
in nature and should properly be determined by State courts. American 
Louisiana Pipe Line Co 


LICENSE. 

1. ConpiITIONs. 

Conditions historically included in licenses discussed. South Carolina 
Electric & Gas Co 

Commission imposes improved license conditions for constructed hydro- 


electric project (revised Form L-3) and spells out future policy in this 
regard. Id 


2. Economic FBASIBILITY. 


Study of economic feasibility is not believed necessary requisite to issu- 
ance of license for constructed project. South Carolina Electric & Gas Co_-- 
Commission must examine economics of unconstructed project based 


upon all its beneficial public uses in determining whether license should be 
granted. 


Commission is not passing on economic feasibility in licensing con- 
structed projects nor does such action inhibit future action for rate-making 
or other regulatory purposes. 
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LICENSE—Continued 
3. ErrectiveE Date. 


Effective date of license fixed as of approximate date unauthorized con- 
struction began in accordance with holding in Public Service Commission of 
New Hampshire. Citizens Utilities Co 

4. GENERAL. 


Recreational advantages which are by-products of Licensee’s project 
of general public benefit, should not constitute an off-set to Licensee’s 
responsibility to provide reasonable facilities to maintain fishery resources 
of river, in absence of prior agreement thereto or special circumstances. 
Pacific Power & Light Co 

As general rule, licensee is required to make full recompense for diminu- 
tion of a natural resource resulting from power development on navigable 
stream. 

To eliminate any state participation in operating cost of Iron Gate 
Hatchery would be inconsistent with State’s historical participation. Jd__- 

To impose full cost of building and operating the hatchery on Licensee 
would assess costs that would overcompensate for damage by project to 
fish population. 

Apportioning small share of operating costs to State will provide it with 
a financial incentive to insure economy of operation of fish facilities. IJd_ 

Problems involved in applying to industrials the provisions of Sections 
10(d), 10(e) and 3(13) of Federal Power Act have never been definitively 
settled by Commission for practical reason that it has never had to deter- 
mine net investment of an industrial concern in hydroelectric project for 
purposes of Section 14 of the Act. Union Cartide Corp 

Because optimum method of operation for power purposes of hydro- 
electric project is not a static matter and can atfect reservoir water levels, 
Commission re-examines past and proposed operations of projects and their 
coordination with operations of neighboring utility systems. Yadkin, Inc_- 

Under Section 10(i) of the Federal Power Act Commission can, at its 
discretion, waive conditions of Part I of the Act (except 50 year license 
period) in issuing licenses for a complete project of not more than two 
thousand horsepower, and for those works constituting minor part only of 
— project without regard to installed capacity. Citizens Utilities 


Failure of Licensee and lessees to submit project power generation state- 
ment violates terms of license and Commission Regulations under Federal 
Power Act and is referred to Attorney General for institution of proceedings 
under Section 26 of the Act. Hall-Interstate Mining Co 

Immediate licensing offers most useful vehicle by which Commission 
can contribute to problem of improving operations of unlicensed con- 
structed projects and development of streams in which they exist. South 
Carolina Electric & Gas Co 

Under Section 23(b) of the Federal Power Act, it is unlawful as a non- 
licensee, to maintain and operate hydroelectric project works upon a 
navigable water of United States, unless a Federal permit for such works 
was received prior to passage of Federal Power Act on June 10, 1920. The 
Northwest Paper Co 

Commission rejects contention that hydroelectric project works upon 
navigable water of United States does not need license because of special 
act of Congress approved April 15, 1886 authorizing a dam; observes that 
project works authorized and constructed under such act no longer sub- 
stantially exists. 

When Petitioner commenced construction of project work in 1950, and 
installation of new facilities, without having obtained license pursuant to 
a Power Act, it clearly acted in violation of Section 23(b) of such 

ct. 


5. Pustic Purposes. 


Commission refuses request of recreational interests for imposition 
of capacity limit on drawdown of reservoir because of prospect of financial 
loss to licensee. Yadkin, Inc 

Commission has continuing authority to order changes in methods of 
operation of licensed project in interests of recreation as well as power at 
any time, after notice and hearing, it finds conditions permit such changes 
without adversely affecting economics of project upon which licensee 
based construction of development. Id 
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LICENSE—Continued 
5. Pusiic Purposes—Continued 


Commission finds no factual justification to materially change balance 
between recreation and power created when license was initially issued in 
1958. 

Commission must examine economics of unconstructed project based 
upon all its beneficial public uses in determining whether license should be 
granted. South Carolina Electric & Gas Co 


6. SURRENDER. 


Where transmission lines are not primary lines or part of a “‘project”’ 
as defined in Section 3(11) of the Federal Power Act, it is appropriate to 
accept surrender of license therefor. The Montana Power Co 

Although transmission lines are not primary lines or parts of a “project”’ 
as defined in Section 3(11) of Federal Power Act, in view of pending merger, 
Commission approves transfer of licenses for lines, subject to requirement 
that transferee obtain authority for continued occupancy by lines of govern- 
ment lands and upon obtaining such authority, apply for surrender of 
licenses or interest therein for lines. California Electric Power Co 


7. TERM. 

Although licensee will be required to make substantial repairs and 
modifications, Commission issues 25-year license in lieu of requested 50 
year, finding shorter period ample here where project has been in operation 
for many years. A. J. Industries, Inc_- : 
MERGER. 

Merger of California Electric into Southern California Edison will 
not result in creation of an acquisition adjustment nor will competition 
be affected by proposed merger. Southern California Edison Co- ------- 
NAVIGABLE WATERS. 

1. GENERAL. 

_ Under Section 23(b) of the Federal Power Act, it is unlawful as a non- 
licensee, to maintain and operate hydroelectric project works upon a 
navigable water of United States, unless a Federal permit for such works 
was received prior to passage of Federal Power Act on June 10, 1920. 


1064 


The Northwest Paper Co.; Minnesota Power & Light Co__---------- 1464; 1619 


Authority granted by Secretary of War for Sylvan Project was for a 
term not to exceed 50 years commencing on April 12, 1912, such term 
having expired, Sylvan Project is currently being unlawfully operated and 
maintained without valid Federal permit granted prior to June 10, 1920 
or a license from the Commission. Minnesota Power & Light Co 

Project works authorized and constructed under Special Act of 1886 
no longer substantially exist—it may not be presumed that Congress by 
Special Act of 1886 intended to authorize replacement or modification of 
originally authorized project works. 


2. UNLAWFUL CONSTRUCTION AND OPERATION. 


When Petitioner commenced construction of project work in 1950, and 
installation of new facilities, without having obtained license pursuant to 
Federal Power Act, it clearly acted in violation of Section 23(b) of such 
Act. The Northwest Paper Co 


PRACTICE AND PROCEDURE. 
1. DEPOSITIONS. 


Commission members may not be examined either by deposition or at the 
hearing. Indiana & Michigan Electric Co 


2. EvIpENCE. 


Questions relating to admissibility or exclusion of evidence during course 
of hearing must be determined initially by presiding officer; when properly 
excepted to they are subject to Commission review prior to issuance of 
final decision. nion Texas Petroleum 

In future proceedings Commission will require record support for market 
evidence lacking here. El Paso Natural Gas Co 
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PRACTICE AND PROCEDURE—Continued 
2. EvipeENce—Continued 


While mindful of importance of administering initial price regulation 
in even-handed fashion, Commission cannot avoid findings compelled by 
this record by reference to result in single proceeding where no such 
record was before it. Medina Gathering Corp__....-...--------------- 

Until it is shown that proffered new additions of evidence are material 
to ultimate decision of Commission, motion to reopen proceedings appears 
premature. American Louisiana Pipe Line Co 

Commission has reiterated on numerous occasions that individual 
company cost evidence would not be acceptable in area proceedings for 
purpose of fixing proper area price or prices—movants have failed to 
demonstrate invalidity of area approach or to show why Commission 
should now deviate from such course. Area Rate Proceeding 

Distinguishing Tennessee Gas, Commission notes that evidence here does 
not show that benefits to all parties outweigh any alleged difficulties in 
system operations. Midwestern Gas Transmission Co 

Commission rejects contention that evidence not presented prior to 
last filing date he excluded; parties in interest cannot be so foreclosed 
from introducing relevant evidence which they might believe shows none of 
certificate applications should be granted. Gulf Pacific Pipeline Co 

Appeal from Presiding Examiner’s ruling excluding evidence rejected 
without prejudice to its being raised, if necessary, in any exceptions to 
initial decision which intervenors may file. Midwestern Gas Trans- 
mission Co 

Commission rejects suggestion that Section 5(a) proceeding be held 
in abeyance; no useful purpose will be served thereby since record is 
stale and new record would have to be made. Continental Oil Co__-__- 


After examiner’s decision has been rendered, way will be open to in- 
terveners, through exceptions to decision, if necessary, to again raise 
question of propriety of exclusion of proffered testimony. Natural Gas 
Pipeline Co. of America 

Commission is convinced that oral presentation of direct cases in any 


proceeding as complex as instant one can only act to waste time of parties 
and examiner—requirement that direct cases of all parties be reduced to 
writing is path to expedition as well as thoroughness. Transwestern 
Fiat Ce. 2iicccn sc eh. a eee ee ee See 

tequirement that parties file written rebuttal information in advance 
of cross-examination reflects Commission view, after considerable ex- 
perience, that much if not all rebuttal evidence proved of real value 
could have been prepared prior to cross-examination and if it had been 
cross-examination would be less time consuming. Id 

It is doubtful whether requested material consisting of inter-agency 
working papers of Commission leading to institution of proceeding, along 
with other material of even more questionable relevance, could ever 
properly be subject to examination by Company. Indiana & Michigan 
Electric Co 

A Commission determination of issue which underlies motion of pro- 
ducers for order directing certain respondents to submit data [and Staff 
to composite same] in advance of completion of record and final submission 
for decision would obviously be premature. Area Rate Proceeding 

Producer’s individual cost of service presentation would not be com- 
petent evidence in an area preceeding. J. B. Mitchell 

Usual procedure has been to grant or deny petitions to intervene based 
on such documents filed with Commission, however, in instant case, 
Commission is reluctant to decide issues joined by such documents 
without benefit of a record as contemplated by National Coal Association. 
Chicago District Pipeline Co 

Under circumstances here, Commission finds it appropriate “to make 
a record on these points” and require Coal Interests to substantiate 
allegations contained in joint petition to intervene through direct tes- 
timony and exhibits—this, to be done as preliminary matter, prior to 
consideration of merits of pipeline’s proposed increase. Id 

Pipeline has not been deprived of property without due process of law; 
Commission is affording full opportunity for presentation of evidence 
and argument concerning transportation of natural gas for extraction of 
liquids. Panhandle Eastern Pipe Line Co 
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PRACTICE AND PROCEDURE—Continued 
3. HEARING. 


In proceedings under Sections 5 and 14, as well as under Section 4 of 
the Natural Gas Act, provisions of Section 1.20 of Commission’s Rules 
relative to opening and closing “‘in hearings upon suspended rates’’ are 
inapplicable and it is appropriate to permit presiding examiner to deter- 
mine order of procedure within guidelines set by Commission order. Area 
Rate Proceeding 

In discharging its duties Commission unquestionably has authority to 
establish appropriate hearing procedure. Id 

Petitioners are not entitled to have factual issues resolved in their 
favor without a hearing whenever they file increased rates and Commission, 
within 30 day statutory period, must decide whether to suspend such rates 
or allow them to become effective. Hassie Hunt Trust 

In absence of record support Commission rejects proposed restrictive 
conditions on pipeline’s operations and notes proposed limitation on 
overrun authorization would in fact change tariff without notice or 
hearing. Michigan Wisconsin Pipe Line Co 

Commission does not see how proper discharge of its statutory respon- 
sibilities could be effected were it to suspend administrative hearing 
because legislative proposals have been made which, if adopted, might 
abort proceeding. Dairyland Power Cooperative........------ ~eteaidse 

Passage of time through indefinite continuance of hearing can only 
result in outdating of material, possible future unavailability of witnesses 
and other consequences affecting probative value of the testimony and ex- 
hibits now in record. 


4, INTERVENTION. 


Distributor’s petition to intervene for purposes of obtaining an allocation 
of natural gas is rejected for failure to comply with Section 1.8 of the 
Commission’s Rules of Practice and Procedure. Colorado Interstate Gas 


Withdrawn intervention reinstated where state Commission has a con- 
tinuing interest in appropriate price level at which producer may be 
authorized to make sales from substituted off-shore properties as proposed 
in the amendment to its permanent certificate. Superior Oil Co 

Usual procedure has been to grant or deny petitions to intervene based 
on such documents filed with Commission, however, in instant case, Com- 
mission is reluctant to decide issues joined by such documents without 
benefit of a record as contemplated by National Coal Association. Chicago 
District Pipeline Co 

Under circumstances here, Commission finds it appropriate ‘‘to make 
a record on these points’”’ and require Coal Interests to substantiate allega- 
tions contained in joint petition to intervene through direct testimony and 
exhibits—this, to be done as preliminary matter, prior to consideration of 
merits of pipeline’s proposed increase. 


5. OrpER TO SHow Cause. 


With agreement on proper recording of pipe exchange adjustments and 
that interest during construction was properly capitalized at 6% per annum 
Commission terminates show cause order. Tennessee Gas Transmission Co- 

Since Section 7 of Natural Gas Act requires that a certificate authorizing 
construction of specific facilities be issued prior to actual construction and 
operation thereof, Commission has no alternative but to order Michigan 
Wisconsin to cease delivery of gas to power plant pending disposition of 
show cause proceeding. Fuels Research Council, Inc 

Proceeding was instituted so Commission might re-evaluate previous 
holdings that cooperatives which owned or operated electric facilities for 
use in interstate commerce were oe utilities within meaning of Section 
201(e) of Federal Power Act. iryland Power Cooperative 


6. REGULATIONS. 


Commission rejects contention that only signatories to contract can 
a file rate schedules under Section 154.91 of Regulations under the 
atural Gas Act. Pan American Petroleum Corp 
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PRACTICE AND PROCEDURE—Continued 
6. ReguLations-—Continued 


Commission’s authority under Federal Power Act to obtain data is 
lenary—it may require that data be produced by Commission order, 
ections 301(b) and (c), by rule, regulation or order (Section 304(a)), and 
by direction of any member of Commission or designated officer (Section 
307(b)). Indiana & Michigan Electric Co__.--.-.------------------ 
Commission holds application deficient in that it fails to include infor- 
mation and data required by Section 157.6 of the Regulations under the 
Natural Gas Act. Hast Tennessee Natural Gas Co_..........---------- 
Section 2.58 of the rules permits applications for gas purchase facilities 
only—not pipeline facilities for sales to unnamed new customers, or in- 
creased volumes of sales to unnamed existing customers. Jd 


7. REOPENING RECORD. 


Until it is shown that proffered new additions of evidence are material to 
ultimate decision of Commission, motion to reopen proceedings appears 
premature. American Louisiana Pipe Line Co_...-.-------~---------- 

Public interest is served by reopening record to permit Secretary of 
Interior to file comprehensive plan of development of Colorado River and 


permit participants in proceeding to comment thereon. Arizona Power 
uthority 


8. RuLines AND FINDINGS. 


Questions relating to admissibility or exclusion of evidence during 
course of hearing must be determined initially by presiding officer; when 
properly excepted to they are subject to Commission review prior to 
issuance of final decision. Union Texas Petroleum__......-.-----.------ 

It is better practice to review appealed interlocutory rulings at a time 
when they can be considered in relation to all other evidence in record to 
enable Commission to determine whether Examiner ruled correctly in 
accordance with previous decisions. Jd_.........---.---.-.-----.---- 

Section 1.28(a) of the Rules of Practice and Procedure permits inter- 
locutory appeals from presiding officer’s rulings only under extraordinary 
circumstances where prompt decision is necessary to prevent detriment to 
public interest and presiding officer refers ruling to Commission for de- 
termination. Natural Gas Pipeline Co. of America_._....-.------------ 

Superior was not prejudiced by non-inclusion in listing of parties to 
which notice of refund obligation was given in previous order, since no 
rights had been adjudicated prior to joinder of Superior by subsequent 
Gleee. Fee CE CB, nnn s0cccsnnanenantnannnansactted- aes 

Secretary’s extension of time to file exceptions upheld; under Section 
1.13(f) request therefor should have been by written motion and served on 
parties but since extension was granted it would be unfair to rescind 
action... Amerada Pebreieust Goi. nis nkn ab bs Jametalties daccdeu isu 

Under Section 19(a) of Natural Gas Act and Section 1.34(a) of Commission 
Rules application for rehearing must be filed within 30 days of issuance of 
the order—30 day requirement is a statutory requirement not subject to 
waiver for any cause. United Gas Pipe Line Co___.---.--------------- 

A proceeding to formulate a policy of general application is proper 
vehicle to explore issue whether distributors or pipelines should make 
direct sales. American Louisiana Pipe Line Co__-..---.-..------------ 

Examiner’s ruling in rate proceedings has not precluded intervenors in 
certificate proceeding from otfering testimony concerning economic feasi- 
bility of pipeline’s project at rates proposed to be charged. Natural Gas 
Pigetine Ca: af AMOR. 6 gnc ec dnd bbe i gotten san Wace SSI Se 

After examiner’s decision has been rendered, way will be open to inter- 
veners, through exceptions to decision, if necessary, to again raise question 
of propriety of exclusion of proffered testimony. Jd...-...-.-.-.------ 

f, as producers allege, Lxaminer erred in his rulings, damage, if any, 
resulting from public disclosure of data would not be cured if, some time 
later, when final decision is rendered it is found that Examiner acted 
erroneously, accordingly, Commission rules on appeals at this time. 
Area Rate Proceeding 
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PRACTICE AND PROCEDU RE—Continued 
8. RuLiInGs AND Finp1incs—Continued 


Section 1.28(a) of the Commission’s Rules of Practice and Procedure 
provides that rulings of presiding officers may not be appealed from during 
course of hearings except in extraordinary circumstances where prompt 
decision by Commission is necessary to prevent detriment to “public 
interest. Id 

It is doubtful requested material consisting of inter-agency working 
papers of Commission leading to institution of proceeding along with 
oo material of even more questionable relevance, could ever properly 
be subject to examination by Company. Indiana & Michigan Electric Co_- 

Strong presumption against interlocutory appeals is not met by alle- 
gations of extraordinary circumstances nor by a score card tally of number 
of motions granted to other parties. Id 


9. SUBPOENA. 


Commission members may not be examined either by deposition or at the 
hearing. Indiana & Michigan Electric Co 

Examiner erred in view that only Commission could order production 
data from persons who were not parties and that Commission’s order 
limited his right to subpoena or order additional information. 

Subpoenas are but one of legal processes through which Commission 
and its designated officers may act—under 1.27 of the Rules Examiner 
exercises delegated authority of Commission. 

Once hearing has commenced, Presiding Examiner has full authority 
to issue necessary subpoenas for data and witnesses and to issue orders 
for production of data but since mattcr is before Commission, requested 
data is found relevant and material and issuance of subpoena duces tecum 
for production thereof is ordered. Id 


10. Sray. 

Commission grants stay where proceeding involves only rates for 
locked-in period and all amounts disallowed are subject to refund with 
interest. Cities Service Gas Co 
RATES. 

1. Area Rate. 


Since evidence shows 27 cents is dominant prevailing price for wellhead 
sales of gas in Pennsylvania, it is not necessary that Commission pass on 
appropriateness of broadening area of comparison to include West Virginia. 
Medina Gathering Corp 

Post CATCO field price statistics provide no valid basis for determination 
of proper price line in Southern Louisiana area. Placid Oil Co 

Fact that one triggering rate has been found judicially invalid and 
supplanted by lower settlement rate does not bar filing of triggered rates 
dependent upon other sales. Area Rate Proceeding 

Legal question (not previously resolved) as to status of a triggered 
favored-nation rate when triggering rate has been found out of line in 
Section 7 certificate case or unreasonably high in Sections 4 or 5 proceedings 
is not factually presented here. L A wa ci 

Area: ceiling set forth in Policy Statement are “guideline to future 
action” but ‘cannot effect an automatic approval of proposed rates’’—or 
have any retroactive effect. Texaco Seaboard, Inc 

By fixing 17 cent area price (for new sales in 1963 and thereafte r) Com- 
mission did not foreclose possibility that in a contested proceeding it 
might certificate a particular new sale at cither a higher or lower price— 
such determination will be based on record in accordance with principles 
enunciated herein and in CATCO and Skelly. Id_.._____- 

Public interest would not be served by allowing price increase above 
existing triggering rate pending conclusion of applicable area rate pro- 
ceeding, even if such rate were indicated on basis of individual company 
cost of service concepts. Placid Oil Co___-_- -- é 

Area -price levels set forth in Statement of General Policy No. 61-1, 
as amended are applicable to pipeline quality gas as that term is generally 
understood in each area. Foster Petroleum Corp.; Hassie Hunt Trust... 672; 85 

Area ceiling for pipeline quality gas is applicable to sale of residue gas 
by producer-purchaser at outlet of its plants. Foster Petroleum Corp 
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RATES—Continued 
1. ArEA Rate—Continued 


Although producer-seller’s increased rates are not in excess of rate 
ceiling for pipeline quality gas, the cost per Mcf to producer-purchaser 
for gathering and processing non-pipeline quality gas must be taken into 
consideration in determining proper rate level. Jd_._.__.._----____---- 

Announced price levels for Texas Railroad Commission District No. 2 
are considered to apply to sales of dehydrated natural gas with delivery 
at central point in the field. Hassie Hunt Trust__............-.------- 

Present area price levels cannot be used as base for reducing rates filed 
prior to Statement of General Policy. Continental Oil Co___.....------- 

Commission’s experience in numerous producer and pipeline rate pro- 
ceedings has shown that income tax information is essential in considering 
individual company costs in connection with determination of justness 
and reasonableness of rates in existence or proposed. Area Rate Pro- 
NONOD b a is iia as ed vs obiaen Coosa ka ae ee eck 

Exepieation of Natural Gas Act and the Internal Revenue Code in 
light of instant factual situation and nature of proceedings fails to show 
any provisions thereof which would be reached or would sustain producer’s 
contention that material in question is of confidential nature. Jd_.______ 

Although determining that data are relevant and should be furnished, 
Commission preserving confidentiality to degree possible, consonant with 
carrying out its functions, requires that data be furnished to staff and a 
composite thereof be prepared by staff and made available for examination 
by parties in Office of Public Information. Jd____..-.-.-------------- 

Out-of-line rates are not to be perpetuated; Commission states that any 
question as to reasonableness of permanently certificated sales is to be re- 
solved in area rate proceedings and not successor certificate cases. Graridge 
CORR csi dds on ois nS Ee TRE en Paine ea eRe ed etl be eee 

Unlike situations involved in producer cases set for individual hearing 
subsequent to Phillips, there are no exceptional circumstances in instant 
case warranting similar action—determination of just and reasonable rates 
for subject sales should be made in applicable area rate proceeding. 
DORI GE GB... dk cc ttib mmdipidkdthe win Dba RAa eda ne 

When subject area rate hearings are concluded issue of representative- 
ness of data included in basic data exhibits, as well as weight to be attached 
to any studies based thereon, will be determined initially by Presiding 
Examiner and ultimately by Commission. Area Rate Proceeding_--_----- 

A Commission determination of issue which underlies motion of pro- 
ducers for order directing certain respondents to submit data and Statf to 
composite same in advance of completion of record and final submission 
for decision would obviously be premature. Jd_.......-------.-------- 

Commission does not believe that consistent with its statutory duties 
it can await determination of one area proceeding before initiating others; 
there is no reason to believe that a national synthesis can be easily devel- 
oped by blanketing into one mass hearing all different problems inherent 
in producer regulation in various gas producing areas of the whole country. 
NG nin wiibind ead nee nk il el als ER LEB RE TO CIR 

Further delay in attempt to develop a priori an overall system of pro- 
ducer pricing for entire nation in advance of examination of records being 
established in two pending proceedings, as well as instant hearings, would 
be a great disservice to consuming public entitled to protection of Gas Act 


and to producers entitled to know what they are being paid for gas sold in 
interstate commerce. Jd 


Geographical and geological considerations can not and should not form 
basis of any general revision of area rate boundaries in absence of addi- 
tional information as to area costs and historical pricing patterns of type 


being developed in pending area proceedings. Statement of General Policy 
NO: Ol 1-— Revie s aan nctdnnsas dh tnnesidandinswiacua teste ccbunnk 

Settlement denied since any contractual deductions for dehydration or 
compression from base price are considered deductions for non-pipeline 
quality gas within meaning of Policy Statement, accordingly such rates 
exceed aren peice level: J. 2: MiteRelbe ooo. 6 os. se Se dis 

Unlike those producer cases set for individual hearing subsequent to 
Phillips there are no exceptional circumstances here which would warrant 
similar action; determination of just and reasonable rate for producer’s 
> to pipeline should be made in area rate proceeding. Socony Mobil 

il Co., Inc 
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RATES—Continued 
2. FreLD PRICE. 


Post CATCO field price statistics provide no valid basis for determina- 
tion of proper price line in Southern Louisiana area. Placid Oil Co 


3. GENERAL. 


Fact that supplier’s further increased rates were filed subsequent to 
Opinion 320 is irrelevant—in suggesting otherwise Midwestern attempts 
ex post facto rewriting of the Opinion. Midwestern Gas Transmission Co-.- 

Gonaderen escalation provisions and other claimed premium features, 
Commission observes that consistent application of “‘in-line’? comparison 
requires consideration of any additional feature of proposed sale which is 
of objectively measureable value. Medina Gathering Corp_.-.--.------- 

Even if disallowance of 52% tax rate were a departure from past prac- 
tice, Commission would be unwilling to permit Cities Service to collect 
excessive rates simply because it had been successful in collecting such 
Sateen in geek. Colter cereiee (GOs. ng 3 a nwancsnnanaensancne ita 

Commission denies Producer’s request for substitution of corrected 
billing statement in proceeding under Sections 4 and 16 of the Natural 
Gas Act. Morris Mizel 

Immediate reduction in payment of higher prices for gas is of greater 
benefit to rate-paying consumer than potential refunds represented by 
monies to be held in escrow. Socony Mobil Oil Co., Inc......---------- 

Under instant circumstances Commission rejects contention that off- 
shore production with on shore delivery entitles producer to higher price 
for gas—distinguishing Socony Mobil. Hassie Hunt Trust 


4. INvesTIGATION UNDER Section 5(a) or NGA. 


Commission rejects suggestion that Section 5(a) proceeding be held in 
abeyance; no useful purpose will be served thereby since record is stale 
and new record woul have to be made. Continental Oil Co 

In proceeding arising under Section 5(a) of the Natural Gas Act, Com- 
mission orders pipeline to refrain from withholding consent for authorized 
overruns of gas. Lynchburg Gas Co 


5. SETTLEMENT. 


With respect to refunds, parties to settlement utilized cost-of-service 
studies and revenues based on contract rates to determine producer’s 
revenue-cost relationship. Sinclair Oil & Gas Co_.....-.-------------- 

Commission requires refunds be computed for sales made on and after 
effective date of settlement up to and including issuance date of settlement 
order, with interest to date refunds are made to purchasers. IJd 
(see also pages 450, 454, 694, 1548, 1598, 1601) 

In producer rate settlement, Commission acts to close gap in refund 
line. SUNG Gaius: .ccbal tucbesseus ceseauns le seeskeusissJaeee 

Approval of settlement proposal conditioned to require that producer 
file executed contract amendments eliminating favored-nation and price 
redetermination clause from subject rate schedules. Mound Co_-_------ 

In view of lack of agreement among parties to proceeding Commission 
a it must reject offer of settlement. Hugoton Plains Gas and 
Oil Co 

Neither Texaco’s or Humble’s settlement proposals are in the public 
interest since increases proposed substantially exceed in-line price and 
are not governed by price at date of contract execution. Texaco Sea- 
ne ee co aeubunbborasbuesewsatedese ys euneD aes 

Settlement is an accommodation of conflicting positions agreed to as 
reasonable basis for terminating a proceeding in a manner consistent with 
public interest—fact that in-line price here is lower than price at which 
a have been effected affords no basis for objection. Placid 

SE IS OE aa ee Se ee =e REA ACE ee Sy a ee oe 

Settlement rate exceeding increased rate ceiling but below initial rate 
ceiling, approved, producer having entered into contracts for new 20 year 
terms and dedicated additional acreage to sale. Union Texas Petroleum-- 

Settlement offer rejected when Producer’s proposal with respect to 
refunds would put it in substantially better position than that of other 
parties who settled early in the litigation. Placid Oil Co 
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RATES—Continued 
5. SETTLEMENT—Continued 


Originally proposed settlement rate, plus allowance for gathering and 
dehydration rejected as in excess of applicable increased rate ceiling under 
Second Amendment to Statement of General Policy—alternative pro- 
posal where rate is equal to increased ceiling but includes allowance for 
athering and dehydration is accepted as in public interest. H. R. 
Goodrich 

Offer of settlement providing 1.0¢ per Mef in excess of increased rate 
ceiling but 2.0¢ per Mef below level for initial sales announced in State- 
ment of General Policy No. 61-1 for sales in applicable area accepted 
since new contract, covers both old and new gas. Harper Oil Co___-__--- 

Where producer’s sales volumes dropped precipitously during a 9 year 
period and rose following year it is difficult to estimate with any rea- 
sonable degree of accuracy its sales volumes for future-—in view of difficulty 
of estimating future sales volumes and upon review of cost evidence in 
record, ee settlement rate appears reasonable and strikes fair 
balance between conflicting views. Hugoton Plains Gas and Oil Co_-_--- 

Since producer settlement proposal is identical to that accepted in 
Cities Service, Commission believes it should be accorded same treatment 
and be allowed under same terms and conditions. Stevens County Oil & 





sistent with provision for ‘elimination of all price escalation clauses’”’ in 
Second Amendment to Policy Statement and where Producer seeks to 
keep contractual right to increase in event Congress removes all possible 
regulatory bars. Warren Petroleum Corp- 
(see also page 1622 

In producer settlements Commission acts to avoid situation where pipe- 
line obtains and keeps benefits of refunds and reduction in gas purchase 
costs even though it may be, in absence thereof, earning reasonable rate 
of return on invested capital. Union Texas Petroleum_----------- bass 
(see also pages 1090, 1098, 1132, 1136, 1281, 1282, 1290, 1326) 

Since proposed settlement provides for maximum amount of refunds 
and rate reductions which the Commission could have ordered after full 
litigation of issue it should be approved, without prejudice to any order 
which may issue in pending Section 5(a) proceedings. Midwestern Gas 
Transmission Co__. 2. BISSEE ; LS csoea bie ae. See 

Obligation upon pipeline, in producer settlement order, to hold certain 
funds in special account and report to Commission regarding effects of 
settlement, rescinded where pipeline’s settlement agreement specially 
refers to producer docket and pipeline agrees it is under obligation to flow 
through any refunds and adjust its rate to reflect settlement. Union Texas 
Petroleum___- -- a 5 rere é ’ ee 

Producers’ settlement proposals rejected in view of opposition filed, 
for reasons expressed in Opinion No. 383-A rejecting settlement proposals; 
but stay of Opinion No. 399 is granted to defer payment of refund and 
rate reduction requirements pending outcome of judicial review. United 
oe ge Nap eel BE: NEMA Ga ago be BB Eo de pnt 

Settlement proposal which guarantees substantial quantity of gas at a 
price not subject to escalation over 23 year period is in public interest, as 
are provisions allowing for make-up of any take-or-pay quantities over con- 
tract life and wide daily swing in takes of gas by pipeline and graduated 
schedule of daily contract quantities. Columbia Gulf Transmission Co- -- 

Approval of settlement conditioned upon Commission interpretation 
that term ‘“‘delivered” as used in proposal includes gas required to be 
taken during moratorium period but paid for and not taken. Union 
Texas Petroleum 

In long pending case, Commission approves settlement which permits 
immediate reduction in rate and gives immediate effect to moratorium 
provisions and deletion of indefinite pricing clause, although prospective 
rate of 20.625 cent per Mcef, inclusive of tax reimbursement, contrasts 
with Commission’s earlier 15.21 finding. Alfred C. Glassell, Jr___------- 

Settlement denied since any contractual deductions for dehydration or 
compression from base price are considered deductions for non-pipeline 
quality gas within meaning of Policy Statement, accordingly such rates 
exceed area price level. J.B. Mitchell_- 

737-870—66——113 
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RATES— Continued 

5. SerrLeMent—Continued 

Rejecting settlement offer, Commission notes failure to provide for full 
refunds under refund conditioned temporary authorizations is substantial 
departure from more recent approved settlements arising from Union 
Texas proceeding. Union Texas Petroleum....-..-....---.--.---...- 

To allow provision for rate increases for % of any future tax increases 
would be to allow North Central an advantage, for no good reason, over 
other producers which settled in proceeding for rate increase for reim- 
bursement of up to % of such tax increase. J[d__------ bia She 

While in past producer settlements Commission has required interest on 
refunds to actual refund date, here interest obligation is terminated on 
August 31, 1963, because if question of distribution of refunds in precedent 
Sinclair case (30 FPC 5) had been resolved, instant order could have been 
issued on or about that date. Sohio Petrolewm Co_._..-.-------------- 

Proposed settlement rate, exceeding increased rate ceiling but below 
initial rate ceiling, approved; exception to applicable area ceiling granted 
since producer dedicated substantial additional acreage to contract, 
resulting in increased annual deliveries. Jd 
(see also pages 1632, 1633, 1648, 1649) 

State Commission (or any other party) by being “silent bystander” in 
past settlement negotiations, cannot be said to have agreed or disagreed to 
any principle or method involved in attempting to reach agreement— 
settlements do not prevent parties in other proceedings, from arguing their 
positions as to legal effect of prior settlements on rates. Texaco Inc- ---- 
RATE OF RETURN, 

Tax allowances in cost of service are to permit regulated company to 
secure rate which, after taxes, will provide reasonable return on juris- 
dictional investment—not to insure that other components of complex 
corporate system are enabled to ‘‘cash-in” on tax losses. Cities Service 
NO OO a saccastienee cs va sh tana cies ices ce nb in Tae a wins Salad tae bi aie de Sec 
RATE SCHEDULES. 

1. Errective Date. 

Later effective date disallowed since it would give producer an advantage 
over numerous others in same proceedings who settled with earlier effective 
dates—Commission will not depart from announced policy merely for 


producer’s convenience in dealing with royalty owners. Union Texas 
Petroleum 


2. EscaLaTIon CLAUSE. 

Considering escalation provisions and other claimed premium features, 
Commission observes that consistent application of in-line comparison 
requires consideration of any additional feature of proposed sale which is 
of objectively measureable value. Medina Gathering Corp___..--------- 

Legal question (not previously resolved) as to status of a triggered 
favored-nation rate when triggering rate has been found out of line in 
Section 7 certificate case or unreasonably high in Sections 4 or 5 proceedings 
is not factually presented here. Area Rate Proceeding__......---------- 

Commission rejects contention that favored-nation clause in contract 
was triggered by gas purchased pursuant to farm-out agreement. Morris 
eh ara ics seidachc Resiast maha ies ieee i aa ei ceslindn aah tos ae tea eticira Sa aad ec adie a 

Even if buyer’s action could be considered “‘a purchase”’ of gas as required 
by contract, quantities taken were insufficient to initiate escalation. Id-_- 


3. FILINGs. 


Commission determines jurisdiction over producers’ sales, and requires 
contracts be filed as rate schedules in accordance with Section 4 of the 
Natural Gas Act. Montana-Dakota Utilities Co 

Fact that one triggering rate has been found judicially invalid and sup- 
planted by a lower settlement rate does not bar filing of triggered rates 
dependent upon other sales. Area Rate Proceeding-__-.-----.------- 

There is no basis for precluding producers here from filing (under favored- 
nation provisions) for same rate received by another producer as a result 
of unconditioned temporary certificate, at least during time temporary is 
in effect. Jd 
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RATE SCHEDULES—Continued 
3. Frtincs—Continued 


Commission rejects contention that only signatories to contract can pror- 

erly file rate schedules uncer Section 154. 91 of Regulations under the Natural 

Gas Act. Pan American Petroleum Corp.........--..-------_---___.- 496 
Where a producer had been lawfully collecting 23.55¢ rate without refund 

obligation since 1958, under favored-nation clause, other producers had 

right to file for rate increases up to 23.55¢ because pipeline was lawfully 

paying the rate—it makes no difference that rate was being charged pur- 

suant to temporary rather than permanent authorization. Teraco Inc... 1318 
Doctrine of “like suspect prices’? although applicable to determining 

what are in-line prices in Section 7(c) proceeding, has no applicability to 

question of contractual authorization for a filing. Jd_-__.____________- 1318 


Page 


4. INTERPRETATION AND APPLICATION. 


Pipeline’s limiting availability of AOS rate schedule to “unforeseen con- 

tingencies or emergencies’ is an additional limitation to those set forth in 

filed tariff, constituting a change in service. Lynchburg Gas Co____-___- 935; 938 
Pipeline found in violation of Section 4(d) of the Natural Gas Act in 

failing to give public mation 46 Ceti) Binns chines E5525 x S558 938 
Commission rejects theory that claimed cost of additional compression 

should properly be subtracted from base rate provided by contract in 

determining whether proposed rate is in excess of the applicable area 

ceiling for “pipeline quality gas’. The Hefner Co____.-___-_-- - 1036 
Where Commission granted temporary authorization permitting pipe- 

line to deliver to another pipeline only a specific volume of gas per day 

utilizing PL-1 Rate Schedule, fact that holder of ane subsequently 

filed revised tariff containing proposed Rate Schedule I-2 (surplus gas), 

does not enlarge scope of temporary or authorize deliveries under I-2 

(surplus gas), even if such schedule had not been suspended. Natural Gas 

Pigeed: Ge. OF GN giocs, bes otek et bo eee eae 1224 
In absence of record support Commission rejects proposed restrictive 

conditions on pipeline’s operations and notes proposed limitation on over- 

run authorization would in fact change tariff without notice or hearing. 

Rens WORE F108 TAME COS oo ice getwesaust bce eee 1241 
Non-operator allowed to withdraw rate schedule since Section 154. 91(b) 

of Regulations under Natural Gas Act permits operator to make certificate 

and rate schedule filings for other co-owners, and producer-operator has 

agreed to assume non-operator’s refund obligation. General American 


Ge Oe PO og sini cdeceancdccanednen aun amitd kansas beeeeee . 1293 
Producer by filing its own certificate application and rate schedule, 

negated any presumption that its interest might properly be covered by 

operator’s rate schedule. Sunray DX Oil Co : : 1420 


5. SUSPENSION. 
Based on additional information supplied by producer subsequent to 
order suspending rate, Commission determined there was no justification 
for continuing suspension—in instant circumstances there is no reasonable 
basis for v: rating said suspension order. Humble Oil & Refining Co 5 515 
Proposed increased rates exceeding increase ceiling for Texas Railroad 
District No. 2 as set forth in Statement of General Policy No. 61-1 should 
Pena: “PGND CN CAND. 8 nk ae ase nea eeaeesmomie 638 
Previous acceptance of ce rtain increased rates similar to those here 
does not preclude suspension where there is sound justification for so 
OU ener FS Caio rrseths man ahi oq miniasthcaginiimtinabacamiad 673 
Proposed rates were properly suspended where, considering cost to 
buyer for dehydration and central point delivery, they appeared to exceed 
applicable area rate ceiling under Second Amendment. Hassie Hunt 
Be dc ohdcae hab dee nena ne aan ads steeple eae deere 856 
Petitioners are not entitled to have factual issues resolved in their favor 
without a hearing whenever they file increased rates and Commission, 
within 30 day statutory period, must decide whether to suspend such rates 
or allow them to become effective. Id ............................-. 857 
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RATE SCHEDU LES—Continued 

5. Suspenston—Continued 

Producer misconstrues import of area rate levels in policy statement, 
which are considered to be ceiling, not a floor—in any event, no upward 
quality adjustment to area ceiling based on delivery pressure differentials 
is appropriate or necessary. The Hefner Co___........-.-...-----____. 

Where validity of producer’s rates may depend upon disposition of 
another producer’s increased rate, it would not be appropriate to ter- 
minate former’s rate suspension prior to determination of validity of 
latter’s increased rate. Hunt Oil Co 
REFUNDS AND REDUCTIONS. 

Commission requires refunds be computed for sales made on and after 
effective date of settlement up to and including issuance date of settlement 
order, with interest to date refunds are made to purchasers. Sinclair 
Ont WE Cia ons Uii se 8 BS a ee hee oe ens es 

(See also pages 450, 454, 694, 1548, 1598, 1601.) 

Interpreting Opinion No. 320, Commission rules Midwestern is obligated 
to pass on to its customers all refunds received for period April 5, 1960 
to October 1, 1962, constituting reduction in gas purchase costs below 
level upon which rates initially allowed Midwestern were predicated. 
Did weetttn' Gad THANORRON CO. 5a. os Sete tactdcxtisuus 

In producer rate settlement, Commission acts to close gap in refund 
Dia + SENOS Oi os ois csc nnnSue Jos Bebidas caw cele De ee RE oe 

Although original certificates were unconditioned as to price, reissued 
certificates required producers to refund with interest, difference between 
sums received under prior authorization and sums which would have been 
received under instant conditioned rate. Placid Oil Co____..__--__.-__- 

Superior was not prejudiced by non-inclusion in listing of parties to which 
notice of refund obligation was given in previous order, since no rights 
had been adjudicated prior to joinder of Superior by subsequent order. Jd_ 

Where producing properties have been sold to third party while applica- 
tion is pending and potential refund liability exists (to date of such sale), 
refund obligation falls upon immediate successor of first applicant. Jd___ 

Rate condition and refund requirements made applicable to all volumes 
paid for from date of contracts—refunds for prepaid gas to be made in 
kind over life of contract. Jd_- Leet oF aics Ge Co a aS ee re oer ri ees eat are 

Since it does not appear that any past prepayment will necessarily be 
forfeited, Commission does not require total refund as to all prepayments 
for gas not taken. Jd_......----- git atide dake Aaah aam~ eae ae 

Commission directs refunds of all charges collected under temporary 
authorizations down to refund floor of 20 cents. United Gas Pipe Line 
6. ee ed 


upon Midwestern to pass on any refunds it might receive from Tennessee 
is without merit—-nothing in either language or underlying purpose of 
opinion justifies termination of refund liability because Tennessee placed 
in effect further increased rate. A/idwestern Gas Transmission Co______- 

There is no principle of law requiring that refund purpose could only 
be achieved by inclusion of direct language of command in ordering clause— 
it is clear that here no such mechanical rule was needed for pipeline to 
fairly understand its obligations. [d____- eee ek a eS ee ete 

Since instant case relates to past locked-in period Commission reseinds 
provision from prior order requiring Company’s rate be made subject to 
further reduction, in light of Alabama-Tennessee regarding treatment of 
deferred income taxes. Cities Service Gas Co... _....-.-_.------------ 

Until requisite filings have been made and succession approved, original 
producer applicant remains accountable for all refunds required. Placid 
EE ere fe eke fe ee ee ee eee ee ee ee Pe 

It would be inequitable to require refunds for sales under a temporary 
authorization where authorization contained no refund condition and thus 
failed to alert producer of such possibility. Jd_-..__.____..____.__-___- 

Present area price levels cannot be used as base for reducing rates filed 
prior to Statement of General Policy. Continental Oil Co 
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INDEX—DIGEST 


REFUNDS AND REDUCTIONS—Continued 


Pipeline required to report its proposed disposition of refunds (resulting 
from producer settlement) and proposed rate adjustment, if any, to 
reflect reduced gas purchase costs. Union Texas Petroleum_....___.____ 

Obligation upon pipeline, in producer settlement order, to hold certain 
funds in special account and report to Commission regarding effects of 
settlement, rescinded where pipeline’s settlement agreement specifically 
refers to producer docket and pipeline agrees it is under obligation to 
flow through any refunds and adjust its rate to reflect settlement in that 
GH: Pech sccan neuen kc ee Sle ren ic gE oe 

Producers’ settlement proposals rejected in view of oppositions filed, 
for reasons expressed in Opinion No. 383~-A, rejecting settlement proposals; 
but stay of Opinion No. 399 is granted to defer payment of refund and rate 
reduction requirements pending outcome of judicial review. United Gas 
OG Sle Cs ican anmawnns oa ain ol pa ia ec 

Immediate reduction in payment of higher prices for gas is of greater 
benefit to rate-paying consumer than potential refunds represented by 
monies to be held in escrow. Socony Mobil Oil Co., Inc.___-._________- : 

Commission requires escrow fund to assure refunds under producer 
settlement order, upon understanding that only remaining issue relates 
to distribution of refunds and no party to proceedings or settlement 
negotiations may hereafter question level of rates or total refund obligation 
imposed on producer by such order. Sinclair Oil & Gas Co__.__________ 

Commission’s authority to require interest on amounts refunded under 
Section 7 of Act is not dependent upon its authority under Section 4— 
authority to require interest is inherent in Commission’s authority to 
issue certificates with refund conditions, purpose of interest requirement 
is to avoid unjust enrichment. Union Texas Petroleum seen aie 

Rejecting settlement offer, Commission notes failure to provide for 
full refunds under refund conditioned temporary authorizations is sub- 
stantial departure from more recent approved settlements arising from 
Union Texas proceeding. IJd______ as 

Method of refund distribution returning refunds to purchasers in same 
proportion in which each contributed to total excess earnings of producers, 
approved as equitable. Sinclair Oil & Gas Co 
SECURITIES. 

In authorizing public utility’s assumption of liability as guarantor in 
respect of securities of its customers (issued to banks to finance cost of 
line extensions, etc.), Commission limits term of such authorization and 
prescribes reporting requirements, noting this is first such program to 
come before it and could result in granting of favors and other abuses. 
Pacific Power & Light Co 
TAXES. : 

Commission rejects contention that Internal Revenue treatment of 
lease transaction as capital gain is conclusive and binding—citing Colorado 
Interstate. Texas Eastern Transmission Corp sisi ees hea cnhods ae ae ae 

Parents’ intra-system methods of allocating consolidated tax payments 
among subsidiaries cannot be the basis of determining amount allowed 
regulated company as operating expense in rate case. Cities Service 
CNS Circ ccceccucsuxs cae j : a 

Fundamental rate-making principle governing disposition of consoli- 
dated tax issue requires separation between regulated and un-regulated 
costs and revenues. Jd__- acca j ise ubiateierae are 

It is inappropriate to assign any tax liability to non-regulated affiliates 
which had no taxable income in period considered. Jd___._____..------ 

Commission determines proper method for computing Federal income 
taxes to be included in the cost of service of regulated company where 
company has joined in consolidated tax return with affiliates. Jd... _- 

Commission concludes that actual tax paid by Cities Service system, 
as normalized, is reasonably allocable among the regulated companies. Jd 

Record fails to establish that a tax reimbursement greater than 1.5 
cents per Mef is warranted by statutory standard. Placid Oil Co- - -_- 
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TAXES—Continued 

Even if disallowance of 52% tax rate were a departure from past practice, 
Commission would be unwilling to permit Cities Service to collect excessive 
rates simply because it had been successful in collecting such rates in past. 
Cine TEE IOS Bhs in rae USD Vee Be Ath de ena ean eee 

Since instant case relates to past locked-in period Commission rescinds 
provision from prior order requiring Company’s rate be made subject to 
further reduction, in light of Alabama-Tennessee regarding treatment of 
GRIGETOG UOIID TMMUES. PO inion os dee Sees ibi sean BU eke ns 
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SUBJECT INDEX 


ABANDON MEN T—Section 7(b) (N.G.A.). 
1. AUTHORIZATION OF. 


Algonquin Gas Transmission Co., docket No. CP63-322____ 


Algonquin Gas Transmission Co., docket No. CP64-6_ 
American Louisiana Pipe Line Co., docket No. CP64-28 
Arkansas Louisiana Gas Co., docket No. CP63-352 


Carnegie Natural Gas Co., docket No. CP64-26__- 


Cities Service Gas Co., docket No. CP63-188 (Phase I) _- 


Carnegie Natural Gas Co., docket No. CP63-282 _____- 


Colorado Interstate Gas Co., docket No. CP63-344 (Phase I). 


Colorado-W yoming Gas Co., docket No. CP63-347- __-- 


E] Paso Natural Gas Co., docket No. CP64-64_______- 
Florida Gas Transmission Co., docket No. CP64-53___- 
Lone Star Gas Co., docket No. CP64-33 


Manufacturers Light & Heat Co., The, docket No. CP63 300- 
Natural Gas Pipeline Co. of America, docket No. CP63-255_ 


Northern Natural Gas Co., docket No. CP63-—267- - - -- 
United Gas Pipe Line Co., docket No. CP64-20_-- 
United Gas Pipe Line Co., docket No. CP64—41 
ACCOUNTS. 

Central Maine Power Co., project No. 2194____- 
Eklutna Project, Alaska, docket No. E-6544 
Pacific Gas & Electric Co., project No. 137 
Pacific Gas & Electric Co., project No. 175 
Pacific Gas & Electric Co., project No. 178 
Pacific Gas & Electric Co., project No. 1333 
Pennsylvania Power & Light Co., project No. 1881 
Utah Power & Light Co., project No. 20_- -- 


Washington Water Power Co., The, project No. 204_....._. 


ACTUAL LEGITIMATE ORIGINAL COST. 
1. DETERMINATION OF. 


Central Maine Power Co., project No. 2194____.___._- 
Pacific Gas & Electric Co., project No. 137____-_---. 
Pacific Gas & Electric Co., project No. 175_ 
Pacific Gas & Electric Co., project No. 178. 
Pacific Gas & Electric Co., project No. 133: oe 
Pennsylvania Power & Light Co., project oa “1881_ 
Washington Water Power Co., T he, project No. 204_ 


ALLOCATION OF GAS. 


Texas Eastern Transmission Corp., docket No. CP60—122_- 


ANNUAL CHARGES—Section 10 (F.P.A.). 
Arkansas Power & Light Co., docket No. E-6709__ 
Oakdale Irrigation District, project No. 2005__-. 
Pacific Power & Light Co., project No. 2082_ 
Pasadena, California, City of, project No. 1250_- 


Public Utility District No. 1 of Cowlitz County, Washington, 


preosecd Nes SiG st its de cdaienct banal ectatks 
Tapoco, Inc., project No. 2169 
Yadkin, Ine., project No. 2197 


CERTIFIC ry OF PUBLIC CONVENIENCE AND NECESSITY— 


Section 7 (N.G.A.). 
1. APPLICATION DENIED. 
E) Paso Natural Gas Co., docket No. G—16235________ 
Pacific Northwest Pipeline Corp., docket No. G-16237 
737-370—_66—_—114 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 





Continued 
2. APPLICATION DISMISSED. Page 
Colorado Interstate Gas Co., docket No. G-15811___._____- 410 
East Tennessee Natural Gas Co., docket No. CP63-212____ 1197 
Northern Natural Gas Co., docket No. CP63—-291________- 997 
Panhandle Eastern Pipe Line Co., docket No. CP60—-60- _ _ _ 698 
Raton Natural Gas Co., docket No. CP62-131_-___----.-_- 356 
3. CerRTIFICATE AMENDED. 

Algonquin Gas Transmission Co., docket No. CP63-—97---_- 438 
Arkansas Louisiana Gas Co., docket No. G-15187__-____-- 757 
Arkansas Louisiana Gas Co., docket No. CP61-—311_______- 364 

California Co., The, A Division of California Oil Co., docket 
MGM 2.2. 291 58hi ous dna decdias, siakiint «<< 448, 692 
Colorado Interstate Gas Co., docket No. CP61—143_______- 1615 
El Paso Natural Gas Co., docket No. G—-1895____....-.-_- 989 
El Paso Natural Gas Co., docket No. G-12372____.-_____- 930 
E] Paso Natural Gas Co., docket No. CP62-265_..__-_____- 16 
El Paso Natural Gas Co., docket No. CP62—266__..-_____- 608 
El Paso Natural Gas Co., docket No. CP63—288____-_____- 556 
Florida Gas Transmission Co., docket No. G-18338__._. 821, 1224 
Florida Gas Transmission Co., docket No. CP63-277__..._.._ 488 
Troquois Gas Corp., docket No. CP61-276-- oe. 538 

Kansas-Nebraska Natural Gas Co., Inc., docket No. CP62- 
Bee xt a batik SEO aba deet Sijlentdat liveth ccacas 956 
Michigan Wisconsin Pipe Line Co., docket No. CP62-212_ 18 
Midwestern Gas Transmission Co., docket No. G -16841__. . 1313 
Mississippi River Transmission Corp., docket No. CP61-274_ 1535 
Mountain Fuel Supply Co., docket No. CP63—258_ _______- 1393 

NAFCO Oil and Gas Ine. (Sue cessor to Oil and Gas Property 
Management, Inc.), docket No. G-18432__________- . 1229 


Natural Gas Pipeline Co. of America, docket No. CP61- 30_. 1592 
Natural Gas Pipeline Co. of America, docket No. CP62 144. 416 


Natural Gas Pipeline Co. of America, docket No. CP62—256- 19 
Northern Natural Gas Co., docket No. G—13875__._.____-_- 1653 
Northern Natural Gas Co., docket No. CP63-219________- 1294 
Panhandle Eastern Pipe Line Co., docket No. G-19461____- 559 
Raton Natural Gas Co., docket No. CP62-131_._....___-_- 822 
Socony Mobil Oil Co., Ine., docket No. G-17625__-....... 1278 
Southern Natural Gas Co., docket No. G-1907__.__..---_-- 1594 
Southern Natural Gas Co., docket No. G-4715____..--_--- 419 
Southern Natural Gas Co., docket No. CP60—23__._._...._.. 1546 
Texaco Inc., dooket No. G46 16!) 2 os oe Ps ee 1230 


Texas Eastern Transmission Corp., docket No. CP60-122_ 640, 1353 
Texas Gas Transmission Corp., docket No. G-2067_______- 978 
Transcontinental Gas Pipe Line Corp., docket No. G-10000__ 1044 
Transcontinental Gas Pipe Line Corp., docket No. CP61-292. 444 
Transcontinental Gas Pipe Line Corp., docket No. CP63-348_. 1469 


Trunkline Gas Co., docket No. CP62-41__.___....-..----- 829 
Trunkline Gas Co., docket No. CP63-215_______________- 999 
Union Texas Petroleum, docket No. G-13221_ 1195, 1288, 1309, 1324 
United Fuel Gas Co., docket No. CP61-21__........------ 554 
Amendment denied. 
Midwestern Gas Transmission Co., docket No. CP61-303_.. 469 
4, CertiricaTE DrEnrep. 
Union Texas Petroleum, docket No. G-13221_.......----- 1552 


5. CrertTIFICATE GRANTED. 


Alabama-Tennessee Natural Gas Co., docket No. CP63-254__ 1078 
Algonquin Gas Transmission Co., docket No. CP64-6_____- 1559 
American Louisiana Pipe Line Co., docket No. G-2306___-_- 698 
Arkansas Louisiana Gas Co., docket No. CP63-352_______- 1385 
California Co., The, A Division of California Oil Co., docket 

INO; G—80108 2505: suck outloud eda else. 448 








SUBJECT INDEX 


CERTIFICATE OF PUBLIC, CONVENIENCE AND NECESSITY— 
Continued 


5. CERTIFICATE GRANTED—Continued 


Carnegie Natural Gas Co., docket No. CP63-282 
Chandeleur Pipe Line Co., docket No. CP64-37_____--____ 
Cities Service Gas Co., docket No. CP63-—188 (Phase I)____ 
Cities Service Gas Co., docket No. CP63-188 (Phase II) 
Cities Service Gas Co., docket No. CP63-—278_ _- 
Cities Service Gas Co., docket No. CP63-304__. 
Cities Service Gas Co., docket No. CP63-—345__ 
Cities Service Gas Co., docket No. CP63-349__ 
Cities Service Gas Co., docket No. CP64-83________- 
Cities Service Gas Co., docket No. CP64—84__ 
Colorado Interstate Gas Co., docket No. G—16904 
Colorado Interstate Gas Co., docket No. CP63-197___-_- 
Colorado Interstate Gas Co., docket No. CP63-—324___- 4 
Colorado Interstate Gas Co., docket No. CP63-344 (Phase I)_ 
Colorado Interstate Gas Co., docket No. CP64—60__- 
Colorado-W yoming Gas Co., docket No. CP63-347 __- 
Columbia Gulf Transmission Co., docket No. CP62—89_- 
Columbia Gulf Transmission Co., docket No. CP64—1__ 
East Tennessee Natural Gas Co., docket No. CP63-313- 
Eastern Shore Natural Gas Co., docket CP63-341_ - 

El Paso Natural Gas Co., docket No. G—20519__-__- 

El Paso Natural Gas Co., docket No. CP63—126___-- 

El Paso Natural Gas Co., docket No. CP63-283__- 
Paso Natural Gas Co., docket No. CP63-288. : 
Paso Natural Gas Co., docket No. CP63-—296 (Phase I)- 
Paso Natural Gas Co., docket No. CP63-—297_.- Pe 
Paso Natural Gas Co., docket No. CP63-333_- 
Paso Natural Gas Co., docket No. CP63-33: 
Paso Natural Gas Co., docket No. CP64-7__ 
Emmitsburg Gas Co., docket No. CP64-—24_ - 

Equitable Gas Co., docket No. CP63-334___- Bc 
Florida Gas Transmission Co., docket No. CP63-277___- 
Graridge Corp. (Operator), docket No. G—19246__ 
Graridge Corp. (Operator), docket No. C163—369 

Hope Natural Gas Co., docket No. CP63-311_ ; 
Hunt, Hassie Trust, Operator, docket No. G-19115 
Kansas-Nebraska Natural Gas Co., Ine., docket No. CP63- 


EK} 
bE} 
El <i 
El 
El 
El 


229 : ; 
Kansas-Nebraska Natural Gas Co., Ine., docket No. CP63- 
265_ ae . mista d yee a 
KKansas-Nebraska Natural Gas Co., Ine., docket No. CP63- 
ORG nace eee ; Paw : Z 
Kansas-Nebraska Natural Gas Co., Ine., docket No. CP64— 
86_ 


Lake Shore Pipe Line Co., docket No. CP63—243- -_- 
Lateral Gas Pipeline Co., docket No. CP63-338 _ -- ~~ - 
Lone Star Gas Co., docket No. CP63-355- _ - - 
Lone Star Gas Co., docket No. CP64—25__ _- 
Lone Star Gas Co., docket No. CP64—72_-_ _ _- 
Medina Gathering Corp., docket No. CP62—194_ _-_-_-- 
Michigan Gas Storage Co., docket No. CP63-217 
Michigan Gas Storage Co., docket No. CP63—287___--_---- 
Michigan Wisconsin Pipe Line Co., docket No. CP63—230_ - 
Michigan Wisconsin Pipe Line Co., docket No. CP63—289_ - 
Mississippi River Fuel Corp., docket No. CP63-—295____-- 
Montana-Dakota Utilities Co., doeket No. CP63—-110__~-__- 
Montana-Dakota Utilities Co., docket No. CP63-310- - -- 
Mountain Fuel Supply Co., docket No. CP64-55 ; 
Natural Gas Pipeline Co. of America, docket No. CP63-255 
Natural Gas Pipeline Co. of America, docket No. CP64-13-- 
Natural Gas Pipeline Co. of America, docket No. CP64—-30_- 
Natural Gas Pipeline Co. of America, docket No. CP64-68 __ 
Natural Gas Pipeline Co. of America, docket No. CP64-71 
(PIG By2> =. fect te ee aa eva Shee FLOISe 
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SUBJECT INDEX 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Continued 


5. CERTIFICATE GRANTED—Continued 


Page 
New York State Natural Gas Corp., docket No. CP63-285_._ 491 
New York State Natural Gas Corp., docket No. CP63-302_. 528 
New York State Natural Gas Corp., docket No. CP64-35_.. 1232 
New York State Natural Gas Corp., docket No. CP64-56__. 1207 


Northern Natural Gas Co., docket No. CP62-85_...-.._-- 859 
Northern Natural Gas Co., docket No. CP62-180_---..---- 1234 
Northern Natural Gas Co., docket No. CP63-219_____---- 440 
Northern Natural Gas Co., docket No. CP63-235-_ ~~ __---- 1578 
Northern Natural Gas Co., docket No. CP63-—261----_---- 35 
Northern Natural Gas Co., docket No. CP63-262-_--_-_---- 36 
Northern Natural Gas Co., docket No. CP63-—267- ~~ -_---- 20 
Northern Natural Gas Co., docket No. CP64-17__-------- 1129 
Northern Natural Gas Co., docket No. CP64-47____--_--- 1744 
Northern Natural Gas Co., docket No. CP64-54-____------ 1395 
Northern Natural Gas Co., docket No. CP64-58_-_-_--_--- 1538 
Northern Utilities, Inc., docket No. CP63-301_.---------- 609 
Ohio Fuel Gas Co., The, docket No. CP63-266_-_---------- 539 
Panhandle Eastern Pipe Line Co., docket No. CP63-159__. 1260 
Panhandle Eastern Pipe Line Co., docket No. CP63-234- -- 44 
Panhandle Eastern Pipe Line Co., docket No. CP63-245_.. 379 
Panhandle Kastern Pipe Line Co., docket No. CP63-259_.. = 375 
Panhandle Eastern Pipe Line Co., docket No. CP63-330_.. 545 
Pennsylvania Gas Co., docket No. CP63-274............- 498 
Placid Oil Co., docket No. G-13183__-.----.------------- 283 
Socony Mobil ‘Oil Co., Inc., docket No. G-17625-..-.------ 452 
Southern Natural Gas Co., docket No. CP63-246____------ 380 
Southern Natural Gas Co., docket No. CP64—38__.__.____-- 1595 
Tennessee Gas Transmission Co., docket No. G-16842___.- 759 
Tennessee Gas Transmission Co., docket No. CP63-111__-. 547 
Tennessee Gas Transmission Co., docket No. CP63- 328 - a oo 
Tennessee Gas Transmission Co., docket No. CP64—2___--_- 1078 

Tennessee Gas Transmission Co., docket No. CP64-03 Bice 1557 
Texas Eastern Transmission Corp., docket No. CP63-332__ 649 
Texas Eastern Transmission Corp., docket No. CP63-350- - 673 
Texas Eastern Transmission Corp., docket No. CP64-5____ 1559 
Texas Eastern Transmission Corp., docket No. CP64-63__. 1422 
Texas Eastern Transmission Corp., docket No. CP64-70__. 1424 
Texas Gas Transmission Corp., docket No. CP63-327__---- 689 
Texas Gas Transmission Corp., docket No. CP64—46_------ 1546 


Transcontinental Gas Pipe Line Corp., docket No. CP63-136_. 543 
Transcontinentai Gas Pipe Line Corp., docket No. CP63-187_. 823 
Transcontinental Gas Pipe Line Corp., docket No. CP63-228- 38 
Transcontinental Gas Pipe Line Corp., docket No. CP63-299. 445 
Transcontinental Gas Pipe Line Corp., docket No. CP63-303_ 621 
Transcontinental Gas Pipe Line Corp., docket No. CP63-348_ 825 
Transcontinental Gas Pipe Line Corp., docket No. CP64-43__ 1335 


Transwestern Pipeline Co., docket No. CP62—290______---- 1322 
Transwestern Pipeline Co., docket No. eee-800...<c--.... G80 
Transwestern Pipeline Co., docket No. CP64-34_____-_-_-- 1520 
Union Texas Petroleum, docket No. G-13221_____-----_-- 436, 


456, 550, 693, 852, 979, 1084, 1089, 1096, 1130, 1134, 1280, 1288, 
1309, 1324, 1376, 1381, 1548, 1553, 1580, 1583, 1597, 1600. 
United Gas Pipe Line Co., docket No. CP60-36____"-.__-- 329 


United Gas Pipe Line Co., docket No. CP63-92______----_- 49 
United Gas Pipe Line Co., docket No. CP63-137_--------- 543 
United Gas Pipe Line Co., docket No. CP63-271_-__------- 420 
United Gas Pipe Line Co., docket No. CP63-337_--------- 447 
United Gas Pipe Line Co., docket No. CP63-353_--_------- 949 
United Gas Pipe Line Co., docket No. CP64-31__--_------- 1074 
United Gas Pipe Line Co., docket No. CP64—40__-_--_---- - 1075 
United Gas Pipe Line Co., docket No. CP64—92______--_-_-- 1557 
Valley Gas Transmission, Inc., docket No. CP63-270__-_--- 349 
Western Gas Service Co., docket No. CP62-113________--- 22 


Western Gas Service Co., docket No. CP63-308 986 








SUBJECT INDEX 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 


6. CERTIFICATE RESCINDED. 
Pan American Petroleum Corp. 


Pan American Petroleum C orp., ‘docket No. ae 516 


7. Temporary CERTIFICATE. 


docket No. CI62- 1307 -.-. - - : 
Natural Gas Pipeline Co. of America, docket No. CP62-243 _ - 


SAL ee 203 (F.P.A.) 


Anadarko Production Co.., 


CONSOLIDATION, MERGER AND S 
Duke Power Co., 
Kansas City Power & Light Co 0., 
Pacific Power & Light Co., 
Pacific Power & Light Co., 
Pacific Power & Light Co., 
Southern California Edison Co., 
Virginia Electric & Power Co., 

EXPORTATION 

1. ExLecrric. 

Maine Public Service Co., 


docket No. E- 7111 
docket No. H-7800..o.23c.....- 
docket No. E-7110 
docket No. E-7141-_-- 
docket No. E-7106 
docket No. E-7 


docket No. E 67 51 
, docket No. E-6 


INTERCONNECTION OF FACILITIES 


American Louisiana Pipe Line Co., 
Central Illinois Publie Service Co., 
Central Illinois Publie Service Co., 
ind , The Gas Board of the 

OPSHHIG- 5 2 faecte Ls 
Emmitsburg Gas Co., 
Gate, Oklahoma, 


docket No. CP63-—294___ 
No. CP63-312__- 
Town of, docket No. 
docket No. CP64-24 , 
Town of, docket No. CP63-—280_- 
Greenup, Illinois, Village of, docket No. CP63-157 
Kaskaskia Natural Gas Co., 
Monson Gas Co ‘0.5 


docket No. CP63-326____--- 
a No. CP62- 196 


North Sti ar Natur: al eins G 0., 
Oklahoma Gas 
Northern Indiana Public Service Co., 
, Missouri, City of, docket No. CP63-306- 
Poseyville, Indiana, The Town of, docket No. CP63-—224- - - 
Tennessee Gas Transmission Co., 
Uniontown, Kansas, City of, docket No. CP63-343 

‘ Lewis-Rectorville Water istri 


docket No. CP63- 
docket No. G—16842_____ 


JURISDICTION 


Montana-Dakota Utilities Co., 
Panhandle Eastern Pipe Line Co., 
Tennessee Gas Transmission Co., 
United Gas Pipe Line Co., docket No. CP62-161 


docket No. CP61-234 
docket No. CP63-159- - - 
docket No. CP61—106_-_-_- 


1. AMENDMENT. 


A. J. Industries, Inc., project No. 2307 
Idaho Power Co., project No. 1971 
Ottumwa, lowa, City of, project No. 925 
Puget Sound Power & Light Co., project No. 943 
Tacoma, Washington, City of, project No. 2016 
Yadkin, Ine., project No. 2197 
Yuba County Water Agency, 


project No. 2246___-_- 
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1758 SUBJECT INDEX 


LICENSE—Continued 
2. EXuIBITs. Page 
Georgia Power Co., project No. 2177_____..-------------- 1155 
Montana Power Co., The, project No. 2188__.________---- 1019 
New England Power Co., _—" DO ME oli ste xaeeeus 1193 
Niagara Mohawk Power Corp., project No. 2060____.____- 1020 
Niagara Mohawk Power Corp., project No. 2084_________- 1021 
Oakdale go District, project No. 2005__....._._-__- 678 
Pacific Gas & Electric Co., project No. 2106_-_____.---__- 493 
Pacific Power & Light Co., project No. 2082_______._____- 1154 
Public Utility District No. 1 of Cowlitz County, Washington, 
NNO CUR MEI se seictetinirh care ksh owl a aa mens mmpaee 45 
South Carolina Electric & Gas Co., project No. 1894_______ 523 
3. In GENERAL. 
idaho Power Co. mroiest Ne. 100) 6. 3. kcocncacewsiinwcccs 1471 
Sacramento Municipal Utility District, project No. 2101--_- 611 
Union Carbide Corp., project No. 1856_........-------.-- 675 
4. Masor. 
A. J. Industries, Inc., project No. 2307__...........------ 1064 
OWN Ce. BNOtEOE ING: BOP ak obccccadsccccec sce sk Jl 1397 
Citizens Utilities Co., project No. 2306_........-.-----.-- 1213 
Ketchikan, Alaska, City of, project No. 2328._....___._.__- 1058 
New England Power Co., project No. 2323___--_....-_---- 1120 
Penobscot Chemical Fibre Co., project No. 2312___________ 1465 
Sabine River Authority of Texas, project No. 2305_....... 1009 
South Carolina Electric & Gas Co., project No. 2315___ 1338, 1346 
Union Water-Power Co., The, project No. 2302__-.._.-_-- 1389 
5. Minor. 
Bahoveo, Bred, nroject. No. 1185.4 5<.6...46.~--24<6,-.--.- 1284 
Bolles, Kenneth J., project No. 1815__.......-...-...---- 529 
Estes, Robert R. and Estes, Edward R., d/b/a Estes Brothers, 
DL SOOT Gs Rie ki denlba ceca tekbieseccccka 950 
6. REQUIRED. 
Minnesota Power & Light Co., docket No. E-7094________- 1616 
Minnesota Power & lage Co., docket No. E-7095________- 1618 
Northwest Paper Co., The, docket No. E-7092___..._.____ 1463 
7. SURRENDER. 
Prem, Sarina Fi; eeOseet No. ObG ioe oe eet. 1437 
Montana Power Co., The, project No. 517__.____.._-_---- 490 
Montana Power Co., The, project No. 1501__.____-_-___-- 518 
Philipsburg, City of, project No. 1269____..._.__.-_------ 1000 
8. TRANSFER. 
California Electric Power Co., project No. 325__....-___-- 889 
Johnson, William F., project No. 433.--.......-.-.-.---- 408 
9. WITHDRAWAL OF APPLICATION. 
Tacoma, Washington, City"of,*"project No. 2166__._._..__- 613 
PRACTICE AND PROCEDURE 
1. ConsoLipaATION. 
Area Rate Proceeding, docket No. AR61-2-_--__..___----- 627 
St. Michaels Utilities Commission, docket No. E-7114___.. 1305 
Texaco Inc., docket No. G—17613........................ 1316 
2. EviIpENCE. 
Midwestern Gas Transmission Co., docket No. RP61—19____- 698 
3. Examiners’ RULING. 
Area Rate them docket No. AR61-2__________- 1038, 1093 
Indiana & Michigan Electric Co., docket No. E-7089___ 967, 1286 
Midwestern Gas Transmission Co., docket No. RP61-19__. 698 


Union Texas Petroleum, docket No. G-13221___________-- 58 
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PRACTICE AND PROCEDURE—Continued 


4. HEARING. 


Page 
Chicago District Pipeline Co., docket No. RP64-5_.______- 1517 
Cincinnati Gas & Electric Co., The, docket No. E-7125___. 641 
Florida Gas Transmission Co., docket No. CP63-346______- 1230 
Fuels Research Council Inc., docket No. CP62—57_____ 1138, 1529 
Gulf Oil Corp., docket No. RI64-120..._.._....._----_-- 638 
Hunt, Hassie, Trust, docket No. RI64-53_..........___._- 413 
Nevada Power Co., docket No. E-6832_... ........____-- 1394 
Potomac Edison Co., docket No. E-7104_____.__________- 636 
St. Michaels Utilities Commission, docket No. E-7114-____- 1305 
Texaco Inc., docket No. G-17613_...............-._----- 1316 
Utah Power & Light Co., docket No. E-7127___...._____- 885 


5. In GENERAL. 


7 


> 


Alabama-Tennessee Natural Gas Co., docket No. RP63-15.. 1425 


Amerada Petroleum Corp., docket No. CI62-1544________. 681 
Arizona Power Authority, project No. 2248 _.. ___..._-_- 494 
Colorado Interstate Gas Co., docket No. RP64—1__.______- 24 
Colorado Wyoming Gas Co., docket No. RP64-2________-- 25 
Independent Producer Pricing Area-Statement of General 

Policy No. 61-1, Revisions, docket No. R-218__-_____--- 1374 
Indiana & Michigan Electric Co., docket No. E-7089_-____- 391, 


Minnesota Power & Light Co., docket No. E-7094___.____- 
Minnesota Power & Light Co., docket No. E-7095__..__._.___ 1618 
Natural Gas Pipeline Co. of America, docket No. CP62—243__ 279 


Northwest Paper Co., The, docket No. E-7092__._.__...-- 1463 
Order No. 258-A, docket No. R-195_._.__..........---.-- 541 
Order No. 269, docket No. R-238__-_..._..._._.--_----- 427 
Order No. 270, docket No. R-245_.................-.---- 443 
Order No. 271, docket No. R-227.............---.--- 850, 1036 
Order No. 2372, docket No. R-228....................... 133% 
Order No. 273, docket No. R-251...............-.-..--.-- 1370 
Order No. 274, docket No. R-247................--.-... 1372 
Order No. 275, docket No. R-252___..._..-...--.._----- 1435 
Order No. 276, docket No. R-226_...........__.-.------ 1539 
Producer Questionnaires, Order, re_..._...._.....-.------- 1155 
Union Texas Petroleum, docket No. G—13221____._.____-- 58 
United Gas Pipe Line Co., docket No. CP60-36-___- _.-. 626, 691 
United Gas Pipe Line Co. v. Humble Oil & Refining Co., 
Queees TiC ee ees owas eekk wc vwetidagusscal’ .e<scc 1196 
. INTERMEDIATE DeEcISION PROCEDURE. 
El Paso Natural Gas Co., docket No. CP63-126_.._______- 1572 
. INTERVENTION, 
Colorado Interstate Gas Co., docket No. CP63-344 (Phase I). 356 
Dairyland Power Cooperative, docket No. E-7113____----- 1002 
Fuels Research Council, Inc., docket No. CP62—57____- 1138, 1529 
Superior Oil Co., docket No. G-6067_____..._._.._..----- 1021 
. INVESTIGATION. 
Cincinnati Gas & Electric Co., The, docket No. E~7125____ 641 
Colorado Interstate Gas Co., docket No. RP64—1_________- 24 
Colorado Wyoming Gas Co., docket No. RP64—2__________ 25 
Continental Oil Co., docket No. G—-16966________________- 891 
Nevada Power Co., docket No. E-6832________________-_- 1394 
Northern States Power Co. (Minnesota), docket No. E-7140_ 1430 
Potomac Edison Co., docket No. E—-7104 __________ te 636 
St. Michaels Utilities Commission, docket No. E-7114_____ 1305 
. Motions 
Amerada Petroleum Corp., docket No. CI62-1544_________ 681 
American Louisiana Pipe Line Co., docket No. G-2306__... 363 


American Louisiana Pipe Line Co., docket No. G-18419__ __ 76 
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PRACTICE AND PROCEDU RE—Continued 
9. Motions—Continued 
Area Rate Proceeding, docket No. AR61-2 


on 


40( 
402, 512, 627, 1093, 1356 
Dairyland Power Cooperative, docket No. E-7113 
El Paso Natural Gas Co., docket No. G—-17849 
El Paso Natural Gas Co., docket No. CP63-126 
Foster Petroleum Corp., docket No. RI64-17 
Fuels Research Council, Inc., docket No. CP62—57__._.____ 
Gulf Pacific Pipeline Co., docket No. CP63-—223 
Hefner Co., (Operator), The, docket No. RI63-472 
Hunt, Hassie, Trust, docket No. R164-53 
Hunt Oil Co., docket No. G—16422 
Indiana & Michigan Electric Co., docket No. E-7089_____- 
Midwestern Gas Transmission Co., docket No. G—16841____ 150 
Natural Gas Pipeline Co. of America, docket No. G-18148 ~ 396 
Natural Gas Pipeline Co. of America, docket No. CP63-174- 1042 
Pacific Power & Light Co., Rete No. 2082 499 
Placid Oil Co., docket No. 3183 
Socony Mobil ‘Oil Co., Inc., "aboot No. G—-15451 
Superior Oil Co., docket No. G—10501 
Tennessee Gas Transmission o., Neacnsats No. G—16842 
Texaco Inc., docket No. G-176 ‘ 
Transwestern Pipeline Co., een No. CP63-204 1236, 1525 
Union Texas Petroleum, docket No. G—13221_ 60, 1381, 1468, 1551 


10. REFERENCE TO ATTORNEY GENERAL, 
Hall-Interstate Mining Co., project No. 568 
11. REHEARING OR RECONSIDERATION. 


American Louisiana Pipe Line Co., docket No. G—2306_____- 
American Louisiana Pipe Line Co., docket No, G-18419___- 
Area Rate Proceeding, docket No. AR61-2 

Cities Service Gas Co., docket No. G—18799 

Citizens Utilities Co., project No. 2306 

El Paso Natural Gas Co., docket No. G-16235 

El Paso Natural Gas Co., docket No. G—17849 

Graridge Corp. (Operator), docket No. G-19246 

Humble Oil & Refining Co., docket No. RI63-295 
Midwestern Gas Transmission Co., docket No. G-16841___- 
Mizel, Movtis, docket No. RI163—205 


Pacific Pow er & ‘Light Co. project No. D082. 
Pan American Petroleum Corp. (Operator), docket No. 


Pan American Petroleum Corp., docket No. CI61-516 

Pan American Petroleum Corp. (Operator), docket No. 
RI61-532 

Pan American Petroleum Corp., issued August 16, 1963---- 

Panhandle Eastern Pipe Line Co., docket No. CP63-159- - - 

Placid Oil Co., docket No. G- 13183 

Sinclair Oil & Gas Co., docket No. G-9291 

Socony Mobil Oil Co., Inc., docket No. G-17625 

Tennessee Gas Transmission Co., docket No. G-16842 

Texaco Inc., docket No. G-17613 

Texaco Seaboard, Inc., docket No. CI61-118 

Texas Eastern Transmission Corp., docket No, G-12446_-_-. 

Transwestern Pipeline Co., docket No. CP63-204 

Union Texas Petroleum, docket No. G-13221 60 

United Gas Pipe Line Co., docket No. CP60-36 391, 1209 

United Gas Pipe Line Co., docket No. CP62-161 73 


12. REMANDED PROCEEDINGS. 


Florida Gas Transmission Co., docket No. CP63-346 
Placid Oil Co., docket No. G-13183 
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13. SEVERANCE, 











Page 
Area Rate Proceeding, docket No. AR61-2___________.__. 627 
El Paso Natural Gas Co., docket No. CP63-296 (Phase I)- 1520 
Fuels Research Council, inc., docket No. CP62-57_______-- 1529 
Hunt, Hassie, Trust, Operator, docket No. G-19115__._____ 1438 
Fexznco hie., dovhet No; G-I7G88. 2s oo eet 1316 
Union Texas Petroleum, docket No. G—13221_____________ 436, 


456, 550, 693, 852, 979, 1084, 1089, 1096, 1130, 1134, 1280, 
1288, 1309, 1324, 1376, 1381, 1548, 1553, 1580, 1583, 1597, 
1600. 

14. SHow CauUsE. 


Cincinnati Gas & Electric Co., The, docket No. E-7125.. 641, 1427 











Continental Oil Co., docket No. RI64-129_________.__-._. 758 
Dairyland Power Cooperative, docket No. E-7113___...--- 365 
Duke Power Co., docket No. E-7122__..............-__-- 524 
Fuels Research Council, Inc., docket No. CP62-—57---.-- 1138, 1529 
Georgia Power Co., docket No. E-7099_......___..--..--. 197 
Mississippi Power Co., docket No. E-7112__........._-.-- 198 
South Carolina Electric & Gas Co., docket No. E-7146____- 1630 
United Gas Pipe Line Co. v. Humble Oil & Refining Co., 


docket No. CP64-74 1196 






15. Stay ORDER. 











Area Rate Proceeding, docket No. AR61-2________.-- 1038, 1093 

Cities Service Gas Co., docket No. G—18799___-_._.------ 623 

Placid Oil Co., docket No. G—13183__.............--._--- 682 

Sunray DX Oil Co., docket No. G-4281__._......_.--.--- 1409 

Texas Eastern Transmission Corp., docket No. G-12446__-- 153 

United Gas Pipe Line Co., docket No. CP60-36_.._._-- 626, 1209 
16. SUBPOENA. 

Indiana & Michigan Electric Co., docket No. E-7089_... 392, 967 
17. TERMINATION OF PROCEEDINGS. 

Ahern, Tu d,,:Gnolest Nov GAGIGR. oc ccc e cadens. s<s- 1056 


Alabama-Tennessee Natural Gas Co., docket No. RP63-15. 1425 
Amendment to Rules relating to Certificate, Export and 









Import Authorizations, docket No. R-133_.__...------- 1384-C 
Continental Oil Co., docket No. G—16966___....-.....-.-- S91 
Daugherty and Kidd, docket No. G-17122_______.__------ 1556 
El] Paso Natural Gas Co., docket No. G-4769____-._____-- 1400 
FO Corp., The, docket No. RI62—214__..__.........-...- 361 
Fuels Research Council, Inc., docket No. CP62-57___._---- 1529 


General American Oil Co. of Texas, docket No. RI62-213_. 1292 





















Glassell, Alfred C., Jr., docket No. G-9278____..-...----- 1331 
Goodrich, H. R., docket No. G-15086__._..._.......----- 952 
Harkins & Co. (Operator), docket No. RI61-69____...---- 489 
Harper Oil Co. (Operator), docket No. RI62—111__..-.---- 954 
Hugoton Plains Gas and Oil Co., docket No. RI60-102_-_--- 973 
Hunt Oil Co., docket No. G-9065 en ta kh eh 220 
Johnston, C. N., I TIT eo en ses ink 523 
Midwestern Gas Transmission Co., docket No. G—-16841__.. 1149 
Mitchell, M. J., docket No. G-19999__..........-...-.--- 33 
Mound Uo., Goeiet Wo. 'G-Tiees... en cc cscs 433 
Northern Natural Gas Co., docket No. G-12153__...--.--- 1364 
Ohio Oil Co., The, docket No. G—-13532_ _....-......-..-- 463 
Rate Filings Based Upon Kansas Oil and Gas Severance Tax 

trot, GORE NOs NSN as See nn setae he naen5 se seeuks 1579 
San Salvador Development Co., Inc., docket No. G-19833.. 1193 
Sinclair Oil & Gas Co., docket No. GC Ne oo cd ces 5, 1620 
Skinner Corp. (Operator), docket No, G-17528____..-.---- 1621 
Slade, Inc. (Operator), docket No. G-19986___--.-...----- 483 
Socony Mobil Oil Co., Inc., docket No. G-15505-_--..----- 417 


Socony Mobil Oil Co., Inc., docket No. G-17625___.-.---- 
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PRACTICE AND PROCEDU RE—Continued 


17. TERMINATION OF PRocEEDINGS—Continued Page 
Sohio Petroleum Co., docket No. G-8488_-.-.....-------- 1623 
Stevens County Oil & Gas Co., The, dockeu No. G-14824__ 1000 
Sun Oil Go., docket No. G-13316.............<..<...-.-.... 1568 
Tenneco Corp., docket No. G-19983.___...-.-.---------- 430 
Tennessee Gas Transmission Co., docket No. G-2280_____- 671 
Texaco Ine., docket No. G-8969_............--.....----- 1631 
Texas Gas Pipe Line Corp., docket No. G-20073-____--_-_-- 405 
Texas Gulf Producing Co., docket No. G-9476___________- 1647 
Uniform System of Accounts for Independent Producers, 
Petition to Establish, docket No. R-220____._..-_-.--_- 1192 
Union Texas Petroleum, docket No. G—13221_____-__.___- 852 
Warren Petroleum Corp., docket No. RI61-63____..-_---- 1040 
RATES. 
1. AREA RATE PROCEEDING. 
Area Rate Proceeding (Hugoton-Anadarko Area), docket No. 
ot Se ee ee eee eS ee eee 1354 
Area Rate Proceeding (Texas Gulf Coast Area), docket No. 
pT ERO re ed SS SE ee 1354 
2. DETERMINATION OF. 
Sunray DX Oil Co., docket No. RI63-60_---.------------ 1418 
3. Fiuines, SCHEDULES, SERVICE AGREEMENTS, ETC. 
a. Accepted. 
Arkansas Louisiana Gas Co., docket No. CP61-311-------- 364 
Colorado Interstate Gas Co., docket No. CP61-143__-_---- 1615 
FO Corp., The, docket No. RI62-214_ __-..-.------------- 361 
Georgia Power Co., docket No. E-7099___..-------------- 197 
Socony Mobil Oil Co., Inc., docket No. G-15505________-- 417 
Southern Natural Gas Co., docket No. G-4715________-__- 419 
b. Confirmed and Approved. 
United States Department of the Interior, Southeastern 
Power Administration, docket No. E-6999_________-_--- 398 
United States Department of the Interior, Southwestern 
Power Administration, docket No. E-6407_.--_.-------- 1608 
c. Rejected. 
Sun Oil Co., docket No. G-13316....---.-.-.-...-------- 1568 
d. Required. 
Pai Foi diy RONER: THO GRE aon ne se atadécenacs 1056 
Cities Service Gas Co., docket No. G-18799___---_------- 158 
Daugherty and Kidd, docket No. G-17122_____----.------ 1556 
Goodrich, H. R., docket No. G-15086__-_.....----------- 952 
Hawkins & Co. (Operator), docket No. RI61-69_______-_-_- 489 
Hugoton Plains Gas and Oil Co., docket No. RI60-102__-_-- 973 
Hunt, Hassie Trust, Operator, docket No. G-19115___.__--. 14388 
Hunt Industries (Successor to Lyda Hunt-Margaret Trusts, 
66 al.), Gooket/ Mio. 67-19840._ cw os 55. ee 1534 
Medina Gathering Corp., docket No. CP62-194__________- 227 
Mitchell, M. J., docket No. G-19999________._._---_----- 33 
Montana-Dakota Utilities Co., docket No. CP61-234____-_- 200 
Mound Co., docket No. G-17362_.........----.--------- 433 





Public Service Co. of Indiana, Inc., issued December 11, 1963. 1475 
San Salvador Development Co., Inc., docket No. G-19833_. 1193 


Skinner Corp. (Operator), docket No. G-17528___-_-_-_--- 1621 
Slade, Inc. (Operator), docket No. G-19986____________--_- 483 
Sun Oil Co., docket No. G-13316__.__...........-._...... 1568 
Tenneco Corp., docket No. G-19983__-_._....----------- 430 
Tennessee Gas Transmission Co., docket No. CP61-106__.. 1477 


Warren Petroleum Corp., docket No. RI61-63 





SUBJECT INDEX 1763 


RATES—Continued 


3. Fitines, ScHEDULES, Service AGREEMENTS, ETC.—Continued 
e. Suspended. 


Page 
Burnett, H. N., docket No. RI64—-334_____....-.------_- 1384—-A 
Gulf Oil Corp., docket No. RI64—-120_-__---------------- 638 
Hunt, Hassie Trust, docket No. RI64—53__.._.....--__-_-_- 413 
Nevada Power Co., docket No. E-6832__....___._________ 1394 
Utah Power & Light Co., docket No. E-7127___--___-_--- 885 


f. Withdrawn. 
General American Oil Co. of Texas, docket No. RI62-213__ 1292 


kt he a OG a Sl” ie 1568 
4. INCREASE DISALLOWED. 
Cities Service Gas Co., docket No. G—18799_______-___-__- 158 
Continental Oil Co., docket No. G-16966____--.._-------- 891 
Johnston, C. N., docket No. G-9136_......-----.----.--- 623 
5. In GENERAL. 
Area Rate Proceeding, docket No. AR61-—2_-__------------ 627 
Lynchburg Gas Co. v. Atlantic Seaboard Corp., docket No. 
Ree a a a Se eb ome bis coun 934 
Mizel, Morris, docket No. RI63—205__-.........--------- 1103 
Placid Oil Co., docket No. G—-13183___. ----.------------- 682 
Sinclair Oil & Gas Co., docket No. G-9291_____--_------- 1314 
6. REFUND. 
Ahern, T. J., docket No: G-16706. .......-+..---..---.-- 1056 
California Co., The, A Division of California Oil Co., docket 
iO. IGIG 1. ntchc ns answosuailensl eae bessndcsts cccsn 448 
Cities Service Gas Co., docket No. G-18799____---------- 158 
Daugherty and Kidd, docket No. G—-17122_.._..._._.._.------ 1556 
El Paso Natural Gas Co., docket No. G-4769_---.-------- 1400 
General American Oil Co. of Texas, docket No. RI62—213_. 1292 
Harper Oil Co. (Operator), docket No. RI62-111_--.------ 954 
Hugoton Plains Gas and Oil Co., docket No. RI62—102- ---- 973 
Hunt, Hassie Trust, Operator, docket No. G—-19115..------ 1438 
Hunt Oil Co., gaia Wits Cada dn oak dd candi conn 220 
Midwestern Gas Transmission Co., docket No. G-16841_... 150 
Mitchell, M. J., docket No. G-19999____.....-._--------- 33 
Mound Co., docket a a Pepe eee eee 433 
Natural Gas Pipeline Co. of America, docket No. G-18148__ 396 
Northern Natural Gas Co., docket No. G-12153____------- 1364 
Ohio Oil Co., The, docket No. G-13532___--------- aioe 463 
Placid Oil Co., docket No. G-13183_......--.--.--------- 283 
San Salvador Development Co., Inc., docket No. G-19833_. 1193 
Sinclair Oil & Gas Co., docket No. G-9291___...--------- 5, 1620 
Skinner Corp. (Operator), docket No. G-17528_______-__--- 1621 
Slade, Inc. (Operator), docket No. G-19986___.--------- aes 483 
Socony Mobil Oil Co., Inc., docket No. G-15505_-__------ 417 
Socony Mobil Oil Co., Inc., docket No. G-17625____------ 452 
Sohio Petroleum Co., docket No. G-8488____...__.._---_-- 1623 
Sun Oil Co., docket No. G-13316_.......-...-.-......... 1568 
Sunray DX Oil Co., docket No. RI63-60_-........._-- -- 1418 
Tenneco Corp., docket No. G-19983__........._.-_-_---- 430 
Texaco Inc., docket No. G-8969___......__---_--..--__. 1631 
Texas Gas Pipe Line Corp., docket No. G-20073-__.------ 405 
Texas Gulf Producing Co., docket No. G-9476____.._.__-_- — 


Union Texas Petroleum, docket No. G-13221_____----___- 550, 
693, 852, 979, 1084, 1089, 1096, 1130, 1134, 1280, 1288, 1309, 
1324, 1376, 1548, 1553, 1580, 1583, 1597, 1600. 

United Gas Pipe Line Co., docket No. CP60-36________-_- 329 

Warren Petroleum Corp., docket No. RI61-63 
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RATES—Continued 
7. SETTLEMENT. 
a. Amended. 
California Co., , The, A Division of California Oil Co., docket 


Socony Mobil Oil Co., Inc., 
Union Texas Petroleum, docket No. G—13221 Pts anes 


b. Approved. 


Aterh, Tod, eee ie, GTR Oks = Sinica nn cannanencsss= 
Alabama-~’ Tennessee Natural Gas Co., docket No. RP63-15- 
California Co., The, A Division of C alifornia Oil Cc o., docket 


Daugherty and Kidd, docket No. G-17122 

El Paso Natural Gas Co., docket No. G-4769___________-- 
Il Paso Natural Gas Co., docket No. CP63-126 

Glassell, Alfred C., Jr., docket No. G—9278 

Goodrich, H. R., docket No. G—15086 

Graridge Corp. (Operator), docket No. CI63-369_____._-_-- 
Harkins & Co. (Operator), docket No. RI61-69 

Harper Oil Co. (Operator), docket No. RI62-111 

Hugoton Plains Gas and Oil Co., docket No. RI60-102 
Hunt Oil Co., docket No. G—9065 

Midwestern Gas Transmission Co., docket No. G—16841___- 
Mitchell, M. J., docket No. G- 19999 

Mound Co., 


Ohio Oil Co., The, docket ‘No. Go 13582— 
San Salvador Development Co., Inc., docket No. G-19833_-_ 
Sinclair Oil & Gas Co., docket No. G-9291 
Skinner Curp. (Operator), docket No. G-17528 
Slade, Inc. (Operator), docket No. G—19986 
Socony Mobil Oil Co., Ine., docket No. G-15505 
Socony Mobil Oil Co., Inc., docket No. G-17625__-....... 452 
Sohio Petroleum Co., docket No. G—8488 1623 
Stevens County Oil & Gas Co., The, docket No. G-14824.. 1000 
Sun Oil Co., docket No. G—13316 1568 
Tenneco Corp., docket No. G—19983 
Texaco Inc., docket No. G—8969 
Texas Gulf Producing Co., docket No. G-9476 
Union Texas Petroleum, docket No. G-13221 

456, 550, 693, '852, 979, 1084, 1089, 1096, 1130, 1134, 1280, 

1288, 1309, 1324, 1376, 1548, 1553, 1580, 1583, 1597, 1600. 

Warren Petroleum Corp., docket No. RI61-63 


c. Denied. 
Mitchell, J. B., docket No. RI60—282 
d. Rejected. 


Hugoton Plains Gas and Oil Co., docket No. RI60-102 
Placid Oil Co., docket No. G-13183 
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Union Texas Potreleae, doaket No. A 13221. --- 1468, 1551, 1552 
United Gas Pipe Line Co., docket No. CP60-36 1209 


SECURITIES. 

1. AssuMPTION oF LIABILITY. 
Pacific Power & Light Co., docket No. E-7123 

2. IssUANCE OF. 
California Electric Power Co., docket No. E-7107 
California Electric Power Co., docket No. E-7133_-...---- 
Community Public Service Co., docket No. E-7102 
Community Public Service Co., docket No. E-7116 
Gulf States Utilities Co., docket No. E-7124__..._.._..._-- 
Holyoke Water Power Co., docket No. E-7132 1351 
Iowa Power and Light Co., docket No. E-7119___.._-.---. 687 
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SECURITIES—Continued 
2. IssuANCE oFr—Continued 


Iowa Public Service Co., docket No. E-7115 

Iowa Southern Utilities Co., docket No. E~7103 
Montana-Dakota Utilities Co., docket No. E-7105 
Northern States Power Co. (Wisconsin), docket No. E-7101_ 
Northern States Power Co., docket No. E-7118 

Otter Tail Power Co., docket No. E-7126 

Pacific Power & Light Co., docket No. E-7108 

Pacific Power & Light Co., docket No. E-7128 

Sierra Pacific Power Co., docket No. E-7100 

Sierra Pacific Power Co., docket No. E-7134 


3. SUPPLEMENTAL AUTHORIZATION. 


TAX, 
1. DETERMINATION OF, 
Cities Service Gas Co., docket No. G-18799 


Community Public Service Co., docket No. E-7102 

Gulf States Utilities Co., docket No. E~7124_____________- 
Iowa Public Service Co., docket No. E-7115____.__._____- 
Northern States Power Co., docket No. E-7118__._______- 
Otter Tail Power Co., docket No. E-7126- _- 


Pacific Power & Light Co., docket No. E-7108 


O 








